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South Korea 


U.S. Reiterates Troop Withdrawal Not Planned 
SK 1406061289 Seoul YONHAP in English 0302 GMT 
14 Jun 89 


[Text] Washington, June 13 (YONHAP)}—The USS. 
State Department reiterated Tuesday that it has no plan 
to withdraw troops from Souih Korea and said it has 
regular consultations with the Korean Government on 
their deployment. 


A spokesman for the Far East Pacific Bureau noted that 
President George Bush said in his speech to the Korean 
National Assembly in February that the U.S. Govern- 
ment has no plan to reduce its troop strength in Korea. 


Reports here said the Korean Government will demand 
U.S. troops not withdraw without prior consultations 
between the two countries. 


Consequences of U.S. Forces Withdrawal Viewed 
SK 1406000689 Seoul TONG-A ILBO in Korean 
13 Jun 89 p 2 


[Editorial: “If and When U.S. Troops Stationed in Korea 
Are Withdrawn”’] 


[Text] What is going to happen if and when U:S. troops 
stationed in Korea are withdrawn? Minister of National 
Defense Yi Sang-hun has given an answer to this ques- 
tion. 


Speaking in a gathering of the National Assembly Com- 
mittee on National Defense held on 12 June, Minister Yi 
said that the nation’s defense expenditures should be 
increased by 3 to 8 percent of the gross national product 
[GNP] if the U.S. forces stationed in Korea are with- 
drawn. 


If this is true, an immediate withdrawal of the U.S. 
forces stationed in Korea, a supposition, of course, 
means that the per capita share of defense expenditures 
will have to be increased ito 21!,400 won from the 
current 136,000 won. If the U.S. forces are to withdraw 
from Korea in 1994, 5 years from today, it is apparent 
that our per capita share of defense expenditures will be 
more than double the amount we share today on the 
assumption that the GNP grows by an average of 5 
percent every year. 


However, this is only tor the purchase of military equip- 
ment and expansion of facilities for the Korean Armed 
Forces necessary to replace the current fighting power of 
the U.S. forces. In practice, it is not just the U.S. troops 
siationed in Korea and their military equipment that 
deter North Korea’s military strikes. A few of the great, 
important benefits that the stationing of U.S. troops in 
Korea automatically provides for us include the U.S. 
nuclear umbrella and the capabilities of gathering intel- 
ligence data. 


Some very unrealistic fantasy-seekers often call for the 
withdrawal of U.S. forces stationed in Korea along with 
nuclear weapons. True, if there is a nuclear base on the 
Korean peninsula, where population is dense, it should 
be removed as a matter of course; nevertheless, possess- 
ing the means to deliver nuclear warheads, such as B-52 
strategic bombers and nuclear-powered aircraft carriers, 
is a very effective nuclear umbrella capable of frustrating 
the enemy’s preemptive strike intentions. In fact, a 
nuclear umbrella of this category proved its effectiveness 
at the time when the so-called Panmunjom ax murder 
took place in August 1976. Fearing the nuclear umbrella, 
Kim Il-song, ‘supreme commander of the Korean Peo- 
ple’s Army,” undertook an unheard-of act of sending a 
letter to the then commander of the UN forces, apolo- 
gizing for what happened and pledging that he would 
prevent such things from being repeated in the future. 


One thing more. If we are to purchase for our own use the 
highly sophisticated intelligence-gathering capabilities 
owned by the U.S. forces when they withdraw, it will cost 
our country more than double the military expenses we 
have now every year to keep using them. 


Some say that the presence of the U.S. forces in our 
country collides with and runs counter to our national 
self-respect. True. Then, why do the Japanese and West 
Germans, who are among the most self-respecting people 
in the world, keep the U.S. forces stationed on their 
territories? We need to think about it. Japan is reported 
to rank as the third among the countries that spend the 
largest amount on defense. However, Japan's per capita 
share of it is more or less $100 and West Germans pay 
only $300 annually. 


All this is possible because they keep the U.S. forces 
stationed on their territories. Our country’s per capita 
share of defense expenditure has come close to $200 
annually, and we would have to pay double when the 
U.S. forces are withdrawn. Some people point to the fact 
that our country pays an annual $1.9 million for the cost 
of stationing the U.S. forces. Even Japan shoulders 
nearly $3 billion a year for that purpose. 


However, this represents mostly such fixed property as 
land and buildings calculated in terms of money. Main- 
taining and running the forces in such countries costs the 
United States far more, several times more than the host 
countries. Out of consideration for Korea’s economic 
growth, the Korean people’s national self-respect that 
grows in proportion to theirs economic might, and above 
all, out of a need to reduce their growing fiscal and trade 
deficits, the United States seems tu be toying with the 
idea of pulling out the troops stationed abroad, whose 
popularity is very low, to save even a penny. 


Rather, we are, and must be, in a position to dissuade the 
United States from attempting it. Japan has become the 
economic major power it is now, thanks to the similar 
effort it made, and now it makes its national self-respect 
felt in the United States. It is about time for us to think 
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about how we can keep the U\S. forces stationed in 
Korea as long as possible for our national necessity 
rather than running the risk of treading the path on 
which Vietnam went to its destruction out of consider- 
ation for our national self-respect. Of course, there is no 
need to do so if North Korea proves that it has aban- 
doned its effort to use military forces to reunify the 
South by communizing It. 


U.S. Asked To Dismiss Shipbuliders’ Charges 
SK 1406020289 Seoul THE KOREA HERALD 
in English 14 Jun 89 p 2 


[Text] The government yesterday asked visiting assistant 
U.S. trade representative Peter Allgeier to dismiss Amer- 
ican shipbuilders’ complaints of unfair trade practices 
against their Korean counterparts. 


Assistant Foreign Minister Hong Sun-yong, during his 
talks with Allgeier, expressed regret for the complaints 
by American shipbuilders and urged the U.S. adminis- 
tration to turn them down. the complaints were filed last 
Thursday [8 June]. 


American shipbuilders have charged four countries— 
Korea, Japan, West Germany and Norway—with 
unfairly subsidizing their shipbuilding industries. 


Hong also pointed out that any U.S. import restiction 
measures against steel products violate the Uruguay 
Round accord. 


Allgeier demanded that Korea should faithfully comply 
with the mandates of the beef panel of the General 
Agreement on Tariffs and Trade regarding Seoul's 
imports of foreign beef. 


Hong said it is desirable for concerned nations to calm 
the dispute through dialogue while stressing that Seoul 
can not suggest the timing of opening its beef market 
because of the delicate effects it will have on the domes- 
tic market. 


The assistant minister explained about its consistent 
efforts to protect U.S. intellectual property rights. 


Hong said the government will strictly crack down on 
illegal acts by Korean film-makers who block direct 
distribution of U.S. films after thorough investigations. 


Allgeier came to Seoul Monday [12 June] as head of a 
U.S. trade representative team for a weeklong mission to 
monitor how Korea should implement accords on 
import liberalization and protection of foreign intellec- 
tual property rights. 


Pico Workers Demonstrate at U.S. Embassy 
SK1106053089 Seoul CHUNGANG ILBO in Korean 
6 Jun 89 p 14 


{Article by reporter Kim Tong-kyun: “We Were Caught 
Totally Unprepared”™} 


[Text] “Have the American president extradited and 
make him pay our overdue wages.” 


About 50 female workers of Pico Korea, a company 
manufacturing antennas for audio sets located in 
Puchon, Kyonggi Province, were in a so-called “‘anger- 
wreaking” sit-in on the afternoon of 5 June in the 
corridor on the ground floor at Tongdaemun Police 
Station, Seoul. They had to squat down in the narrow 
corridor. At 1000 in the morning, these women staged a 
demonstration in front of the U.S. Embassy in Sejong-ro, 
Seoul, protesting against the company’s American pres- 
ident who had fled last February after writing a bad 
check, without paying their overdue wages estimated at 
about 200 million won. The company was entirely 
owned by the American investors. The protesting work- 
ers had been taken to the police station by not police. 


“Do you know how much we were paid per day? We used 
to get paid only 4,100 won a day. After a month of 
working our fingers to the bone, we were paid orily 
100,000 won. Previousiy, the daily wage was 3,600 won. 
Only through a bitter struggle did we manage to make 
management pay 500 won more after we had formed our 
own trade union last June. They might as well skin a flea 
for its hide.” 


“All of the American managing staff secretly left the 
country and the Korean employees of higher positions 
quit the company after having been paid all of the 
overdue wages shortly before American management 
staff departed. We were the only ones caught utterly 
unprepared.” 


These women brought their pitiful case to the attention 
of the U.S. Embassy, American Chamber of Commerce 
in Seoul, the National Assembly, and the Ministry of 
Labor Administration. However, the only answer they 
have managed to extract from these institutions was: 
“Sorry. It is beyond our jurisdiction.” 


Mrs Kim Son-im, 46, who raised her four children with 
the ‘‘meager wage” earned from this company after her 
husband's death, said: “Many of my fellow workers have 
found jobs somewhere else in the belief that they would 
never be paid the overdue wages. I would not follow suit, 
because my unyielding spirit keeps me from d>ing so. 
Had it not been for the ‘Paekkoldan,’ [a police unit 
specially trained for handling riots], which beat us up 
when we staged a demonstration inside the American 
Chamber of Commerce in Seoul, toward the end of last 
March, I might well have joined them,” she said this 
tearfully. 
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“The wretched American president is truly unpardonable. 
We should have been allowed to keep demonstrating in 
front of the U.S. Embassy as long as we wanted to.” 


A police officer who handled the case of these women 
silently heaved a sigh after sending them home. He had 
to feed them late lunch before dismissing them all at 
around 1730 in the afternoon. 


Kim Yong-sam, Soviet Institute Issue Statement 
SK 1206054389 Seoul TONG-A ILBO in Korean 
10 Jun 89 p I 


[By correspondent Nam Chan-sun from Moscow] 


[Text] On 9 June (Moscow time), a delegation led by . 


Kim Yong-sam, president of the Reunification Demo- 
cratic Party, which is now visiting the Soviet Union, and 
the Moscow Institute of World Economy and Interna- 
tional Relations, an umbrella organization of the Soviet 
Academy of Sciences, adopted a five-point joint state- 
ment on expanding mutual exchange. 


In the joint statement, they agreed that the Korean- 
Soviet relations so far have been “abnormal” and that 
President Kim's current visit achieved a first break- 
through in normalizing diplomatic relations between the 
two countries. 


The statement said, “The institute will persuade the 
CPSU Central Committee to allow Korean university 
students to attend short-term language training programs 
in Moscow and will actively help ethnic Koreans living 
in the Soviet Union participate in an athletic meeting of 
all Koreans living around the world scheduled for this 
fall in Seoul. 


In the statement, over the issue of forming a parliamen- 
tary consultative council of six East Asian and Pacific 
countries, a proposal advanced by President Kim, the 
institute said, ‘““we have affirmative interest in this issue 
on the assumption that North Korea and other countries 
will participate in this council,” and said that it will 
“seriously consider” the issue of forming a fraternity of 
lawmakers of the two countries, a proposal also 
advanced by President Kim. 


The statement also said, “President Kim requested that 
ethnic Koreans living on Sakhalin be allowed to return to 
Korea; the institute favorably responded to this; and it 
said that it will consult with the Soviet Government and 
make a response by 20 June.” 


This institute is drafting basic policies of the Soviet 
Government. In particular, the political influence of 
Primakov, director of this institute, has become power- 
ful as evidenced in the fact that he has recently been 
promoted as chairman of the (Council of the Union). 
Therefore, it is expected that this statement will help the 
two countries expand exchanges. 


In the meantime, President Kim visited Tashkent and 
met ethnic Koreans there. He also met the mayor there, 
and President Kim and the mayor agreed to form a 
sisterhood relationship between his city and a Korean 
city. 


President Kim left Moscow that afternoon to visit the 
United States after finishing his visit to the Soviet 
Union. 


Seminar Held on Regional Peace, Security 
SK 1006014389 Seoul THE KOREA TIMES in English 
10 Jun 89 p 2 


[By staff reporter Pyon Chang-sop] 


[Text] The Korean government should draw up compre- 
hensive security plans to deter another war on the 
Korean peninsula, and look favorably at Washington's 
demand for defense burden-sharing and possible cut- 
backs in its military strength here, a noted political 
scientist argued at a seminar yesterday. 


“The United States, Soviet Union, China and Japan 
want peace and stability in Northeast Asia and are 
expected to reduce or readjust their security commit- 
ment in the region,” Prof. An Pyung-chun of Yonsei 
University said. 


“Given these security considerations,” An added, “the 
Korean government should make security plans of its 
own and take a cooperative and forwrd-looking stance 
on Washington's cost-sharing demands and possible 
reductions of its soldiers here.” 


In his keynote speech on the super-powers’ changing 
trends and security in Northeast Asia at the seminar, 
Prof. An said “For this purpose, it is necessary to set up 
a central apparatus to plan, study, coordinate, and eval- 
uate comprehensive problems relating to security.” 


At the seminar on Peace and Security in Northeast Asia, 
sponsored by the Institute of Foreign Affairs and 
National Security, a think-tank of the Foreign Ministry, 
four scholars including Prof. Chong Chong-uk of Seoul 
National University gave keynote speeches, while three 
others including Prof. Han Song-chu of Korea Univer- 
sity worked as panelists. 


Concerning President No Tae-u’s northern policy initi- 
atives seeking to better ties with socialist countries, Prof. 
An argued that in pursuing the policy, the government 
will have to iron out “friction and misunderstanding” 
with its allies like the United States. 


“Seoul should let its rapprochement with Beijing and 
Moscow influence North Korea to reduce tension on the 
Korean peninsula,” An also contended. 
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Prof. Chong Chong-uk, speaking on the northern policy 
and its bearing on security in Northeast Asia, pointed 
out that signs of a reduction of arms and tension are 
appearing on the Korean peninsula. 


North Korea is expected to come up with diplomatic 
overtures to counter Seoul’s northern policy while con- 
trolling the pace of its reforms and openness with tacit 
support of the Soviet Union and Chira, Prof. Chong 
said, adding that the improved ties between the two 
Communist countries will affect inter-\Corean relations 
“to a great degree.” 


Prof. Chong forecast that China and Japan will emerge 
as new powers in Asia with the Soviet peace offensive 
centering On economic cooperation and arms reductions 
in the region. 


“Under this political climate, the moves to cross-recog- 

ize the two Koreas by the Soviet Union, China, on one 
side the United States and Japan on the other will gain 
momentum,” Chong analyzed. 


In particular, he urged the government to be prudent in 
expanding exchanges with China, citing that the pace of 
China’s approaches to Seoul will hinge on its domestic 
political situation, its relations with Washington, Seoul- 
Moscow relations and inter-Korean relations. 


Meanwhile, Kim Hak-chun, senior presidential aide for 
social affairs, stressed that to drag North Korea out into 
the open, it is most important to help it become disen 
chanted with its dreams of unification of the South on its 
own terms. 


At the same time, Seoul should help Pyongyang expand 
exchanges with the West, and be “‘a second China,” Kim 
contended, citing the China lesson. 


He pointed out that Washington succeeded in persuading 
China to give up its hardline stance and be a responsible 
member in the international community in the 1970s by 
improving ties with the Communist country. 


He argued that the two allies of Pyongyang want the 
latter to take pragmatist policies, renouncing its military 
adventurism toward the South. 


He analyzed that the demands of the North Korean 
people will be an important “variant” in shaping the 
scope and pace of North Korea’s openness, and that 
popular disaffection with its political structure marked 
by its leader Kim I]-song’s monolithic rule will influence 
its leadership to accommodate a change. 


Lastly, Prof. Kim Kuk-chin of the institute of Foreign 
Affairs and National Security, expressed optimism about 
the realization of the six-nation peace consultative con- 
ference proposed by president No at the U.N. General 
Assembly last October. 


Kim argued that to realize No's idea, improved ties 
between the two Koreas, progress in the northern policy 
and Washington's “active ’ support are the most impor- 
tant factors. 


Prof. Kim said the United States is reluctant to commit 
itself to the conference for now because the Soviet Union 
is seeking to increase its influence in Northeast Asia with 
its peace offensive. 


“But when Moscow’s moves to cooperate with Asian- 
Pacific countries for economic prosperity show concrete 
signs of bearing fruit, Washington will have to take a 
more positive attitude, I think,” Kim predicted. 


China and the Soviet Union also take a wavering atti- 
tude because of the North Korean factor, but in the long 
run they will probably respond favorably to the confer- 
ence idea. 


Minister Must Approve North-South Contacts 
SK 1406035089 Seoul THE KOREA TIMES in English 
14 Jun 89 p 2 


[Following is the gist of basic regulations for inter- 
Korean exchanges and joint projects, announced by the 
National Unification Board on 13 June] 


[Text] S-N People’s Contact 


Those who want to contact North Koreans or their 
agents outside North Korea for the purpose of visits or 
other reasons (except for material exchange or coopera- 
tive projects) are required to apply for the approval of 
the unification minister. 


Those who want to contact North Koreans or their 
agents in regions outside North Korea for the purpose of 
cooperative (joint) projects are required to apply for the 
app. ‘val of the chiefs of government offices in charge of 
such projects. 


Those who want to contact North Korean inhabitants or 
their agents in regions outside North Korea for material 
exchange are required to report in advance or after to the 
trade-industry minister or chiefs of diplomatic missions 
abroad. 


Visits 


Those who want to visit North Korea are required to 
apply for the approval of the unification minister by way 
of due procedures at relevant government offices no later 
than four weeks before the planned date of the visits. 


The unification minister shall present the applications 
he receives to the South-North Exchange Promotion 
Committee, and shall determine whether or not to 
approve the applied visits in accordance with the result 
of the committee's screening. 
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The unification minister shall issue a certificate of visit 
to those whose visits to the North are approved. 


Those who want to invite North Koreans are required to 
apply for approval of their invitations to the unification 
minister. 


North Korean inhabitants who want to visit the South 
are also required to apply for the approval of their visits 
to the unification minister 


The unification minister shall issue a certificate to North 
Koreans whose visits to the South are approved. 


The application by North Korean inhabitants for visits 
to the South can be made by the South Korean inhabit- 
ants who invite them. 


Joint Projects 


Those who want to promote cooperative projects or joint 
ventures, between the South and North are required to 
obtain approval of the relevant offices in charge of 
approving and permitting such projects prior to starting 
negotiations. 


The chiefs of the relevant offices will decide on whether 
or not to approve the projects through consultations with 
the unification minister and concerned office chiefs and 
notify the applicants of the result. 


Those who want to carry on cooperative projects 
between the South and North are required to provide the 
following documents to apply for the approval of the 
chiefs of relevant offices: 


—the contents and methods of the project. 

—the period of the project. 

—manpower necessary for the project. 

—financing plan. 

—letter of consultation with North Korean counterparts. 

—<details about North Korean counterparts. 

—certificate of North Korean authorities about the 
project. 

—others which chiefs of relevant offices think are nec- 
essary for the screening of the project. 


The South-North Exchange Promotion Committee shall 
scrutinize the projects on the basis of the appropriate- 
ness and feasibility of the business capability of appti- 
cants and other standards to be decided on by the 
committee. 


Material Exchanges 


Those who want to bring in or take out materials from 
the South to North or vice versa are required to apply for 
the approval of the chiefs of government offices which 
approve exports and imports. These people should be 
those authorized to engage in trade. 


The chiefs of the government offices shall determine 
whether or not to approve the application according to 
standards which the trade-industry minister shall decide 
on after the approval of the South-North Exchange 
Promotion Committee. 


No customs duties or defense tax shall be levied on 
materials which are exchanges directly between the 
South and North, being refarded as materials to be 
moved inside the country. 


Police Search Sogang University Campus 
SK 1006020289 Seoul THE KOREA HERALD 
in English 10 Jun 89 p 3 


[Text] Police combed a university cainpus in a bid to 
contain students’ activities publicizing the World Festi- 
val of Youth and Students scheduled for next month in 


Pyongyang. 


Seoul’s Mapo Police conducted an overnight search on 
the campus of Sogang University, where numerous fes- 
tival posters have been on display. 


During the one-hour raid, police said, they seized about 
2,000 items, including posters, placards, Pyongyang City 
maps and some firebombs at the students’ hall. 


But police failed to catch four Sogang students on a 
wanted list, even though 400 riot troops participated in 
the raid. 


Chon Mun-hwan, 22, chairman of Chondaehyop’s 
{National Council of University Student Representative] 
preparatory committee for participation in the festival, 
and three others were placed on a police wanted list for 
their leading roles. 


Police detained Pak Chan-kyu, a 21-year-old chemistry 
senior, and U Chong-a, majoring in electronics, at the 
students’ hall for questioning. 


Police said they notified Pak Hong, president of Sogang 
University, prior to the raid. 


According to police, their seizure, search and arrest 
warrants were issued by Judge Im Chong-hon at the 
Seoul District Court after being requested by Prosecutor 
Hwang Kyo-an at the Seoul District Prosecutor's Office. 


Prosecution and police last March 11 called on eight 
university authorities across the country to voluntarily 
remove all the items publicizing the north Korean festi- 
val after they discovered students displaying them on 
their campuses illegally. 


The eight included Sogang, Korea and Sejong Universi- 
ties, all in Seoul, and Chonju Teachers’ College, in 
Chonju. 
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Sogang University authorities held an emergency meet- 
ing yesterday morning and decided to complain against 
Mapo Police for their “overreaction.” 


The university authorities said police smashed more 
than 10 windowpanes to open a locked door before 
storming the students hall. 


Priest’s Visit to Pyongyang Caiied ‘Reckless’ 
SK1306224689 Seoul TONG-A ILBO in Korean 
8 Jun 89 p 2 


{Editorial: “Father Mun Kyu-hyon’s Visit to North 
Korea” 


[Text] Father Mun Kyu-hyon, a Catholic priest of 
Chonju diocese, went to Pyongyang. People do not seem 
to be as surprised as they were at the news of Rev Mun 
Ik-hwan’s and writer Hwang Sok- yong’s visit to Pyongy- 
ang last March. Since Father Mun is a U.S. permanent 
resident, his visit to North Korea does not violate 
existing law. It is, however, hard to understand why 
Father Mun went to North Korea as a priest at a time 
when the previous visits to Pyongyang by Rev Mun and 
Hwang Sok-yong had created an extremely negative 
reaction among the general public, except from some 
dissidents and student activists, and when the govern- 
ment is in the middle of bringing the law to bear in their 
case. 


The heated debates on the reunification question in our 
society can be said to have been touched off by some of 
the dissidents and student activists who took the lead in 
democratization in the wake of the 29 June declaration. 
The root cause of all this lies in the fact that the North 
and South have failed to reflect the aspirations of their 
fellow countrymen of 60 million because North Korea 
has reduced the reunification question merely to a strat- 
egy of reunifying the South by communizing it, and our 
successive governments have myopically countered by 
seeing it only as a security matter. The lack of a firm 
reunification policy on the part of the government and 
the uncontrolled debates by some dissidents and student 
activists have led to such commotion and confusion as is 
seen today. 


The ways and means to achieve reunification should be 
harnessed to an effort to pool the entire population's 
resourcefulness and forces, no matter how pressing and 
longstanding the desire of the 60 million people may be. 
Being manipulated by North Koiea as an instrument in 
reunifying the South by communizing it or being in 
cahoots with it will not only delay dialogue between the 
North and South, the precondition for reunification, but 
will also cause great damage to national history by 
misdirecting the wiil of the nation for reunification. 


A lesson taught by Rev Mun Ik-hwan’s visit to Pyongy- 
ang last March was that contacts with North Korea, no 
matter how pure and patriotic their objective may be, 


will only bring the people disappointment and misgiv- 
ings if they are not based on public support and if the 
promoters of such contacts have no representation. An 
examination of how North Korea’s Committee for 
Peaceful Reunification of the Fatherland, the organiza- 
tion that Rev Mun contacted during his visit to Pyongy- 
ang, was formed and with what strategy it has been run 
makes it cle .r what Rev Mun could expect to gain from 
contacts with this organization as a \ individual. All told, 
it has turned out that Rev Mun has been used in North 
Korea’s strategy toward the South and that it has pro- 
cured or:: disappointment for the peoyple. 


The same is true of Father Mun’s visit to North Korea. 
Arriving in Pyongyang, Father Mun stated: “Reunifi- 
cation is a desire of us all and I would like to communi- 
cate to President Kim Il-song our opinion about reuni- 
fication.’ His words as such bear a close resemblance to 
Rev Mun Ik-hwan’s words uttered in Pyongyang. What 
is more outlandish is that Father Mun went to Pyongy- 
ang accompanied by American priests without prior 
consultation with Cardinal Kim Su- hwan or the Chonju 
diocese, not even trying to obtain approval from them. 
In addition, he seems to have arranged masses on the 
same theme to be said in the North and South on 6 June, 
Memorial Day. It remains to be seen whether the Asso- 
ciation of Catholic Laymen, which is reported to have 
hosted Father Mun, and the Cathoiic diocese that serves 
the areas in North Korea along the truce line in which 
Father Mun is supposed to have participated, really exist 
or not. 


Apparently, Father Mun’s acts as such wouid fail to win 
support not just from the public, but also from the 
Korean Catholic order itself. His acts would rather fuel 
the fantasy-like theory of reunification claimed by some 
dissidents and student activists, put wings to North 
Korea's reunification strategy, and, going one step far- 
ther, will only result in pouring cold water on the ardent 
desire of our people who thirst for reunification. Reli- 
gious figures and intellectuals cannot be rebuked for 
their naive individual desire for reunification. However, 
we should think about what harmful results such reckless 
acts undertaken under the pretext of a desire for reuni- 
fication will bring to our people’s movement for reuni- 
fication. 


Film Couple Talks About Life in North 
SK 1406031089 Seoul YONHAP in English 0254 GMT 
14 Jun 89 


[Text] Seoul, June 14 (YONHAP)—A South Korean film 
director and his actress wife, who escaped together from 
North Korea and defected io the United States in 1986, 
said Wednesday they were abducted to the North on the 
direct orders of Kim Chong-il, son and heir-apparent of 
North Korean leader Kim Il-song. 


Sin Sang-ok and Choe Un-hui said in North Korea they 
underwent a “shotgun wedding.” 
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“We tried to escape from North Korea from the begin- 
ning, because we were forcibly taken there against our 
will,” the 61-year-old actress said. 


Sin, 67, said he tried to escape from his detention house 
four times and was placed under arrest for three years 
and 10 months before he met Choe in 1983. 


The couple since produced 13 films, mostly praising Kim 
and his son. They went abroad for the North 18 times 
and attended many international film festivals before 
their defection. 


The couple arrived in Seoul May 23 and voluntarily 
answered questions about their abduction and eight 
years of life in the North. 


Sin and Choi escaped by taking refuge at the U.S. 
Embassy in Vienna while on a North Korean-sponsored 
trip to Vienna on March 13, 1986, almost eight years 
after their kidnappings to Pyongyang. They have since 
lived in the United States, reportedly under the protec- 
tion of the Central Intelligence Agency. 


North Korea denied the abductions, claiming they vol- 
untarily went to the North. 


A South Korean security report on the couple said North 
Korea turned them into cultural propaganda troupers 
after brainwashing them. 


Choe was abducted in Hong Kong Jan. 11, 1978, and 
shipped to the North. Sin was kidnapped July 19, six 
nonths after Choe disappeared, while in Hong Kong 
searching for Choe. 


A North Korean agent offered to help Sin acquire a 
passport to go to Central America, where the agent said 
Sin could seek political asylum, the agency report said. 


Sin feared returning to South Korea because he did not 
want to be questioned about rumors that he had tried to 
defect to the North to meet Choe, his ex-wife, the report 
said. 


The couple violated the National Security Law by prais- 
ing North Korea in news conferences held under the 
direct orders of Kim Chong-il, a film buff who spent 
millions of dollars to produce films, and actively coop- 
erating with the North in its propaganda activities. But 
they will not be indicted because they acted under 
coercion, the report said. 


The couple said they met Kim Il-song once and Kim 
Chong-il seven times. 


Sin said they want to live in South Korea permanently 
and produce films as they did before the kidnappings. 


Kim Chong-il Tape Made Public 
SK 1406124889 Seoul YONHAP in English 1239 GMT 
14 Jun 89 


[Text] Seoul, June 14 (YONHAP)—A tape recording 
North Korean leader Kim Chong-il’s remarks suggesting 
that North Korea triggered the Korean War in 1950 was 
made public Wednesday during a press conference of a 
South Korean film couple who had reportedly been 
abducted to Pyongyang. 


Kim Chong-il, son and heir-apparent of North Korean 
leader Kim Il-song, said North Korea advanced to the 
South June 25, 1950 to “liberate” the southern half from 
the yoke of the comprador capitalists and land propri- 
etors with military aid from the Soviet Union, according 
to the tape. 


Kim also said, “When the war broke out in 1950, the 
emotion of the southern people was in conformity with 
that of the (North Korean) People’s Army when the army 
advanced to the South.” 


Kim's words were taken in the tape recorder which the 
film couple was carrying secretly with them when they 
met with Kim Chong-il in late July of 1984 when they 
were in a State of captivity. 


The tape, which reveals the North Korean side's 
acknowledgement of staring the tragic war (1950-53) for 
the first time, was disclosed to domestic and foreign 
reporters who attended the press meeting. 


Film director Sin Sang-ok and his actress wife Choe 
Un-hui had the press conference to explain about their 
life in North Korea which was begun after the two were 
shanghaied to Pyongyang separately in 1978 on the 
direct orders of Kim Chong-il, a film mania [as 
received]. 


The couple escaped while on a North Korean-sponsored 
trip to Vienna on March 1986 and have since lived in the 
United States until they arrived in Seoul May 23. 


HANGUK ILBO Interviews President No Tae-u 
SK 1406111189 Seoul HANGUK ILBO in Korean 
9 Jun 89 pp 3, 4 


[Special Interview” with President No Tae-u by Chang 
Myong-su, deputy editor in chief, on the occasion of 35th 
anniversary of the founding of HANGUK ILBO on 8 
June] 


[Text] [Chang Myong-su] Mr President, while you have 
rvled this country for the past year and 4 months, the 
people have given you the nickname “President Wishy- 
washy” [Mul] or “Wishy-washy Tae-u."" What dc you 
think of your nickname? 
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[No Tae-u] I think my nickname ts very good. A few 
years ago, I read a book written by Socrates on the nature 
of a leader. Socrates pointed out in this book that the 
most desirable nature of a leader is the “person who is 
just like the water.” In other words, the person who ts 
generous while being tght-fisted, awe inspiring but ten- 
der like a mother without any fixed stubborn form, is 
most suitable as a leader. Of course, | am well aware that 
some people call me “Wishy-washy Tae-u™ to mean that 
1 am weak. But I prefer not to view it that way. But no 
matter how I am being seen outwardly, | do nct mind as 
long as I have the strong will of a president. 


We are at the point where we are changing the political 
culture which has lasted for 30 or 40 years. It is quite 
natura! that the eruption of various desires 1s overheated 
because the period of suppression was also long. | will 
not recklessly force the overheated atmosphere to cool 
down but will wait with patience. As long as the melting 
furnace does not explode, we do not have to worry about 
such an atmosphere. It does not matter even if the 
furnace shows | 0OO-degree or 3,000-degree heat. It does 
not matter whether wood and coal or other miscella- 
neous materials burn as long as melted iron is produced 
as desired. It is the attitude of the leader and the position 
of making proper history to endure and wait until 
democracy takes root. Thus, I do not dislike my nick- 
name, “Wishy-washy Tae-u.” 


[Chang] In your inaugural address on 25 February 1988, 
you, Mr President, said “let us vigorously sail with the 
map called democracy and with a steering compass 
called national harmony.” As the captain of the boat, 
will you tell us about the weather on the sea, about our 
present location, and about the speed you intend to 
maintain? 


[ No] It is true that there have been wind, rain, and storm. 
However, | believe that our voyage has far advanced 
from the point where we set sail. During the past year 
and four months, the nation and society have drastically 
changed more than each one of us expected. Korea today 
iS not a country where a dictator or authoritarianism 
dominate. In this country, argument on freedom of the 
press and human rights has been reduced, the National 
Assembly and the judicature are independent, and par- 
ticipation of the members of society in autonomy has 
been expanded. When the system of !ocal government is 
implemented in the future and various laws are revised, 
democracy will make systematic progress. 


In fact, violence has been on the rampage on campus and 
in many domains of society including the site of labor- 
management confrontations and even a situation deny- 
ing the basic order of democracy has occurred. However, 
radical labor-management disputes and the trend of 
violent demonstrations which seemed to be in the ascen- 
dancy are declining based on the wishes of the absolute 
majority of the people. Thus, the weather on the sea ts 
that “waves are likely to gradually calm down after the 
storm,” although it is not “clear and fine.” 


Some people have pointed out that the speed of reform 
and change 1s rather too fast. However, the method for 
resolving the tasks of the present era 1s only to achieve 
democratization. | think that the government should not 
control and lead everything as in the past. From this 
standpoint, | firmly believe that we have selected the 
right course and that we are sailing at the appropriate 


speed. 


[Chang] Has your interim appraisal been postponed or 
cancelled” 


[No] My early promise to conduct an interim appraisal 
on my performance truly meant that | would sincerely 
conduct state affairs in such a way as to respect the 
people's will and intentions and as if | would be judged 
by the people as the presiden’. However, there was a 
siatement by legal circles which stressed that an interim 
appraisal linked to confidence in the president would run 
counter to the Constitution and even the opposition 
parties put forward a similar allegation. What | was 
particularly concerned with was that the issue of my 
interim appraisal developed in a completely different 
way from my original intention. 


The forces who were dissatisfied with the current situa- 
tion attempted to create social disorder by taking advan- 
tage of this issue. Thus, there was fear that the nation 
might be thrown into a situation in which even its 
foundation would shake. I believe that raising the issue 
of an interim appraisal without basically removing such 
problems is not to be desired for the development of the 
nation. I will pursue my targets by sincerely fulfilling my 
5-year term which the people ensured for me. | will not 
respond to every one of the arguments which pursue 
political aims with regard to the issue of my interim 
appraisal. I think my interest in such argument is worth- 
less. 


[Chang] How serious do you think 1s the discord between 
the conservative and revolutionary forces and between 
the leftist and rightist forces? If it is true that the leftist 
and pro-leftist forces which grew under strong anticom- 
munist regimes for the past 30 vears have now reached 
such a stage as to threaten the stability of our society, 
what do you think are the causes for this? Is there any 
basic difference between the hard-line measures against 
leftist forces which you have recently revealed and those 
taken by the previous governments in the past? 


[No] I think the situation is so serious as to threaten even 
the foundation of the nation. This is more true when we 
look straight into the state of division in which the most 
densely concentrated armed forces in the world are in 
confrontation across the Military Demarcation Line. If 
activities of the class revolutionary forces to overthrow 
the democratic system are aggravated within our society, 
they wouid be a more serious threat against security than 
the bellicose North Korean Armed Forces. | think vari- 
ous ideologies may exist in a democratic society because 
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it us based on pluralism. However, the class revolution- 
ary forces who are attempting to overthrow our system 
by means of violence, not the socialist forces who seek to 
realize their political ideals within the rule of the parlia- 
mentary system, have infiltrated into campuses and 
domains of industry, culture, arts, and publication in our 
society. They are waging violent and destructive activi- 
ties. As they outwardly put forth democracy, reunifica- 
tion, and fair distribtion, the workers, farmers, and 
students are apt to sympathize with their superficial 
allegations. I think expansion of such leftist activist 
forces 1s greatly attributable to the sense of incongruity 
caused between the classes in the course of industrializa- 
tion and to propaganda and agitation strategies persis- 
tently carried out by North Korea against the South for 
the past 40 years. By taking full advantage of contradic- 
tions of the yusin system and discord caused by author- 
itarianism experienced during the days of the yusin 
system and authoritarianism of the past, they advocate 
the “struggle for democracy.” Thus, they have been 
indistinguishable from genuine democratic forces. The 
governments of the past have not been able to distin- 
guish the leftist activist forces from democratic forces 
due to the fragility of their own systems. The govern- 
ments of the past merely repeated the acts of arresting 
and releasing them, being unable to e:dure the pressure 
of public opinion. However, with progress in democra- 
tization, the nature of the leftist forces is being exposed 
and distinguished from democratic forces. The “hard- 
line measures” against those forces mean dealing with 
their acts of breaking the law according to the law. There 
can no longer be any act of arrest or fabrication of 
“procommunist incidents” for political aims. 


[Chang] Our economy which has experienced steady 
growth for a long period in the past is now faced with a 
phase of stagnation. How do you plan to deal with the 
trend of stagnant growth and what are the future pros- 
pects of the economy? 


{No] | am concerned with continuous stagnation in 
exports which were expected to recover with the settle- 
ment of labor-management disputes in May. Our econ- 
omy’s competitive power has remarkably declined due to 
revaluation of won, snags in production caused by labor- 
management disputes, and high-level wage increases 
during the past 3 consecutive years. It is noted that the 
rate of the average wage increase settled since the begin- 
ning of the year is 17 percent. This rate is an excessive 
level of increase when compared to that of our rival 
nations including Japan, Taiwan, and Hong Kong and of 
European countries. I learned that a number of enter- 
prises are unable to continue business because of 30 
percent wage increases realized by radical disputes. 


In order for our economy to recover competitive power, 
it 1S urgent to stabilize wage increases in such a manner 
as for the enterprisers to endure and to enhance the 
productivity. 


Unless the enterprisers and workers, who are the main 
force of the economy, not to mention the government 
and those who keep household accounts, make strenuous 
efforts, our economy will undoubtedly face a crisis 


[No] If enterprises go bankrupt and exports become 
stagnant, there 1s no guarantee that our economy will not 
collapse like the economies of Latin American countries 
As our workers have attained a remarkable improvement 
in their income over the past 3 years, | now would like to 
ask them to actively cooperate for enhancing the com- 
petitive power of industry. 


Meanwhile, the entrepreneurs should make every etlort 
to build trust between labor and management. The 
government will also strive to help resolve the difficulties 
of entrepreneurs and to maintain the exchange rate 
based on stability and strengthen its support for the 
sectors of finance and the tax system so that their 
investments will be promoted, thus working oul various 
steps. 


The political circumstances are very important for 
enhancing the desire for investment and stimulating the 
potential of economic growth. Therefore, | think that the 
politicians should keenly realize the difficulties facing 
our economy and should actively play their role in 
creating an atmosphere favorable to stable growth by 
encouraging the people from all walks of life to refrain 
from putting forth excessive demands instead of striving 
to win their temporary popularity. 


I believe it will be possible to attain the targets of this 
year’s economic growth, which has been set at 8 percent, 
if we wisely overcome the disputes and disorder from 
now on. 


[Chang] What is the spirit which you, Mr President, are 
going to embody in the future through economic policy” 


[No] Our economy has had brilliant development over 
the past 20 years. However, as the result of the growth- 
first policy implemented in the past, the shadow of 
imbalance and unfairness has been densely cast. Thus. 
our society today 1s suffering numerous internal discords 
and frictions. It is my belief that unless this question is 
improved, the development of the market economy and 
the liberal enterprise system will be very difficult. 


An emphasis will be placed on improving the imbal- 
anced economic structure in the course of implementing 
economic policy. The investment of money amounting 
to 30 trillion won will be made during the period of the 
next 4 years in the housing construction plan to resolve 
the housing problem of the urban poor and in a compre- 
hensive development project for building welfare farms 
and fishing villages. 


When the comprehensive tax assessment system for real 
estate and the concept of land being a public possession 
are introduced and the system of using real names in 
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financial transactions is implemented, the atmosphere in 
which one can make money without the sweat of one’s 
brow will be improved. Our economy today is at a stage 
where the per capita income is $4,000 across the nation. 
We must maintain the growth of the nation to make it a 
prosperous country. At this point, it is difficult to solve 
all problems concerning distribution in such a manner as 
to satisfy all classes. Thus, we should strive to equally 
distribute the results and benefits of growth to the 
neglected circles while continuously maintaining eco- 
nomic growth. 


It may be an outdated story that we should increase 
distribution by making hens produce more eggs while 
breeding chickens. It is foolish to catch all the chickens at 
a time to satisfy one’s hunger. I firmly believe that if we 
work hard for another 4 or 5 years in unity, sufficient 
economic power will be accumulated to practically sat- 
isfy the demands of various circles. 


[Chang] Mr President, before you announced the 29 
June declaration you stressed the need to adopt the 
parliamentary cabinet system, claiming that the system 
is suitable to our situation. Do you plan to make efforts 
to adopt the parliamentary cabinet system in the future? 


[No] I think that in a democractic society people can 
always discuss any political system freely. However, 
what is important is national consensus. The present 
direct presidential election system was adoptcd under 
the national consensus in the course of surmounting a 
national crisis. It has been only a year and 4 months 
since the new republic was inaugurated and the new 
Constitution was enforced. What I as the president 
should do is do my best in embodying the spirit of the 
Constitution of the new republic. I think it is undesirable 
for me as the president to talk about the political system 
that I personally prefer. 


[Chang] Some people allege that the government’s policy 
toward North Korea has been planned proceeding from 
a romantic understanding of North Korea and that it has 
been used for the sake of public relations toward the 
people. To what extent do you think we should treat 
North Korea as our partner? To what extent do you think 
it should be treated as the target of our vigilance? Don’t 
you think that we should draw a clear line between them? 


[No] The problem of achieving national reunification by 
surmounting the present status of national division is 
precisely our nation’s duty. This is our nation’s problem 
which cannot be solved by a specific regime or a specific 
political party or faction. Therefore, such an allegation 
by some people with regard to the government’s policy 
toward North Korea is not a sincere attitude. The 
partnership with North Korea means that we should 
develop the relationship with North Korea into the 
relationship of a joint national community and lead 
North Korea to become a responsible member of the 
international community. However, on the other hand, 


we should continue maintaining sharp vigilance on 
North Kcerea’s line of communizing South Korea and on 
the danger of its provocations against South Korea. 


{Chang' Some .old that the recent stagnation in the 
government’s northern policy and reunificat.on policy in 
the wake of Rev Mun Ik-hwan’s visit to Pyongyang is 
because the government lacks the firm will to seek ways 
for national reunification by surmounting any difficul- 
ties. How will you materialize the spirit of the 7 July 
delcaration? 


[No] The government’s reunification policy and north- 
ern policy have nothing to do with Mun Ik-wan’s visit 
to Pyongyang. The two policies are being pushed ahead 
as scheduled. However, if such an event as Mun Ik- 
hwan’s visit to Pyongyang which was entangled in North 
Korea’s schemes is repeated in the future, North Korea 
will not come to the venue of dialogue, exchange, and 
reconciliation and will further strengthen its line of 
communizing South Korea. In the 7 July declaration I 
did not say that everyone of our 40 million people should 
negotiate directly with Kim Il-song. The purpose of the 7 
July declaration is to induce North Korea to open its 
society. North Korea is now in a serious situation in 
which it will have to choose between two things; whether 
it should adhere to the present closed-door line or it 
should open its society. The government will do its best 
to induce North Korea to open its society and to adopt 
the open-door line by mobilizing all possible realistic 
policies. Through its northern policy the government 
will also make every possible effort to have North 
Korea’s allies persuade North Korea to open its society. 


[Chang] Some hold that your ruling style has seemed to 
resort to allopatric treatment, thereby failing to present a 
clear vision of policies to the people. How will you 
surmount this point in the future? 


[No] If they think so, it is my mistake. As I clarified in 
the 29 June declaration, | firmly believe that the achieve- 
ment of democracy is the most urgent task in the present 
era. | have coped with the difficult s.tuation that we have 
faced ...us far with patience, because I firmly believe that 
in order to achieve democracy we should surmount the 
chaos of today’s transitional period and find a national 
consensus even amid it. If | had attempted to cope with 
every stage of such chaos with a stop-gap policy we 
would have returned to power politics as enforced in the 
past and consequently the genuine voices of the people 
would have been trampled underfoot. What is more 
outstanding policy than the enforcement of democracy 
at the present time? 


[Chang] What do you think of former President Chon 
Tu-hwan, who is one of your old friends and who is one 
of the controversial targets to be liquidated? 


[No] A man has both merits and dismerits. We can find 
merits and mistakes from a person who ruled a country 
in the past. I want the people to keep fairness and 
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balance in their assessment of him. He apologized to the 
people for his mistakes during the Fifth Republic. He 
appealed to the people to punish his family and relatives 
if they are found to have been involved in irregularities 
during the Fifth Republic. He is now living in seclusion 
at Paektam Temple. In the early days of the Sixth 
Republic numerous distorted, exaggerated, and ground- 
less articles on him and his wife were carried in many 
publications, including monthlies and weeklies. I think 
such articles were the main cause that further fanned the 
people’s sentiment against the couple. Many publica- 
tions wrote that the couple had hidden a huge amount of 
their private property in the United States and Australia. 
Is there any evidence of this thus far? I want to appeal to 
the people and the political circles not to lose their 
reason in assessing the former president’s merits and 
faults. 


[Chang] What is your stand on the need for the two 
former presidents Chon Tu-hwan and Choe Kyu-ha to 
testify before the National Assembly? 


[No] As the incumbent president I do not want the 
former presidents to stand before the National Assembly 
for testimony. I have clarified this to the presidents of 
the opposition parties many times. However, if the 
former presidents express their will to stand before the 
National Assembly together with an agreement between 
the ruling and opposition parties, I will reconsider my 
stand of opposing the former presidents’ testimony 
before the National Assembly. 


[Chang] What was your expectation of the political 
behavior of the presidents of the three opposition parties 
under the four-party political system with a weak ruling 
party and strong opposition parties during the past year? 
We know talks with the presidents of the opposition 
parties are underway even now. However, the talks with 
these opposition leaders held thus far have produced no 
productive results. Why? 


[No] My expectation was there would be a move toward 
rectifying the overall political atmosphere, rather any- 
thing about the political behavior of the opposition 
presidents. When I met them and had heart-to-heart 
talks on state affairs with them, I found many issues of 
state affairs on which we could share the same views. I 
wish that the details of these issues could be made public 
to the people so as to win cooperation from them. 
However, there are still many difficul: and complicated 
problems within their parties, and because of this the 
pure will of the presidents of the opposition parties to 
provide cooperation to the government, transcending 
their party interests and tactics, have been distored 
within their parties from time to time. This is indeed 
tantalizing. 


However, such a tendency has been greatly rectified over 
the past year. Let me cite an example of this. In the past, 
while they went overseas the presidents of the opposition 
parties used to denounce and attack the government. 


Today, however, they try to make contributions to 
promoting national interests in the international diplo- 
matic arena, while transcending their party interests. | 
feel deep gratitude about this. 


I believe that they will, in the future, too, provide 
cooperation not only in the diplomatic field, but also in 
the field of domestic politics. When the presidential 
elections are conducted in the future, I think I will be 
able to urge them to provide much more cooperation for 
state affairs, because I am not their opponent. 


[Chang] It seems that the people have a set of contradic- 
tory images of the president. One is the image of weak- 
ness, as indicated by your nickname of ‘Preside’ t 
Wishy-Washy,” and the other is the image of awesome 
resolve, as shown in the “29 June declaration.”’ Do you 
think a time will come when it is necessary for you to 
make another resolute decision? 


[No] I hope that we will not need to make such a resolute 
decision again. One makes such a resolute decision at the 
risk of his life at a time when an unfortunate situation 
takes place. Am I not right? 


[Chang] Do you think it necessary to limit the rights of 
the president’s close relatives, in particular? 


[No] At present, people are very sensitive to the issue of 
the president’s close relatives. The bad practices of the 
past era are still vivid in their memories. I think that we 
must learn a lesson from this. On this matter, I feel very 
sorry for my close relatives. Even though some of my 
close relatives wanted to hold public posts and were 
qualified for those posts, I dissuaded them from doing 
so. I am grateful to them for willingly cooperating with 
me in this matter. Some people criticize me on the issue 
of my relatives. They distort the truth. 


[Chang] High school graduates face stiff competition in 
college entrance examinations in many countries of the 
world. Ours is the only country that has an entrance 
examination system in which one round of tests deter- 
mines a student’s future. Do you have any plan to make 
overall educational reforms, including reforms in the 
college entrance examination system? 


[No] You are right. I think that inappropriate family, 
social, and school education and a contradictory educa- 
tional system are responsible for the fact that today our 
young people blindly foster a sense of resistance toward 
the older generation and the establishment. It is not good 
that whether or not capable students will enter college is 
determined by a single round of tests. I think that a 
radical and hasty way of thinking has prevailed because 
of this system. An educational affairs advisory commit- 
tee under the president is widely examining these issues, 
and I myself am looking forward to educational reforms. 
I will reform the educational system without fail before 
my term 1s over. 
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[Chang] There are people who think that if young peo- 
ple’s visits to North Korea are positively encouraged, 
their leaning towards leftism will ultimately stop. During 
last year's interview with HANGUK ILBO, you said that 
you would allow young people to visit North Korea if 
they want. What preconditions must be met for you to 
allow young people to visit North Korea? 


[No] Young people must not be excluded from North- 
South exchange siniply because they are young people. 
The government will make efforts to ensure that more 
young people of the North and South will be able to see 
each other’s realities, and I hope that North Korea will 
make efforts in this direction, too. An agreement must be 
reached between the authorities of North and South 
Korea on exchange procedures and security problems. 


For each of the students to directly contact the North 
Korean side to discuss exchange cannot be a way to 
consistently pursue exchange. This is not a way to pursue 
genuine exchange. We would be entangled in a plot for 
propaganda and instigation. 


[Chang] In the presidential election campaign in the past 
you once said that you wanted to become a president 
who may become the subject matter of a comedy pio- 
gram. Of the cartoons and comedy programs that were 
about you, the president, what is the program that you 
still remember? 


[No] I saw comedian Sim Hyong-nae’s program and 
comedian Choe Pyong-so’s program. They were very 
interesting. 


(Chang] What were the most delightful thing and the 
most difficult thing that you experienced during the past 
16 months since your inauguration? 


[No] The period of the past 16 months has been a 
continuation of difficulties and worthwhile things. The 
most delightful thing that I can remember was the very 
moment when I declared Seoul Olympics open at the 
opening ceremony. At that time my heart was burning 
with all sorts of emotion. The most heart-rending thing 
was the tragic incident of last May at Tongui University. 
Recalling the miserable scenes of our young policemen 
burning to death, I could not but feel sorrow and 
indignation. Students and policemen alike are youths of 
this country. What I have been concerned about since I 
became the president is the livelihood of the ordinary 
people. Labor-management disputes have become more 
violent. Real estate prices have sharply increased. The 
prices of other consumer goods are going to increase. The 
ordinary people’s hopes for and dream of the future are 
being frustrated. Thinking of these situations as the 
president responsible for state affairs, | have had many 
nights when I slept poorly. 


[Chang] Mr President, you were a member of the Fifth 
Republic. However, as the highest person responsible for 
the Sixth Republic you are today performing the duty of 


liquidating and punishing the wrongdoings during the 
Fifth Republic. What is your political philosophy in 
performing this historic duty imposed on you? 


[No] Yes, I was a member of the Fifth Republic. All of us 
lived in the era of the Fifth Republic regardless of 
whether or not we lived resisting the republic. 


The people elected me as the president, because they 
wanted me to build an outstanding new country by 
liquidating the wrongdoings and by inheriting the good 
things of the past. I keenly feel that the responsibility for 
rectifying and liquidating the wrongdoings of the past is 
very great and heavy. I have done my best thus far. 
However, apart from yesterday today cannot exist, and 
apart from today tomorrow cannot exist. Therefore, 
history never cuts itself off. 


The way of liquidating the Fifth Republic most out- 
standingly and perfectly is for the new republic, the Sixth 
Republic, not to repeat the wrongdoings of the Fifth 
Republic and for all political parties and groups to 
extricate themselves from the old style of politics. In 
other words, we should conduct clean politics to win 
confidence from the people and should build our gov- 
ernment into a government which works for the country 
and the people and which, thus, enjoys the people’s 
confidence. The road along which we should advance is 
so rough and long that we cannot adhere to the past. It is 
undesirable to be absorbed only in ‘he problems of the 
past, while disregarding the future. The political circles 
should resolve the past’s problems within the scope that 
can win the people’s understanding. Democracy is a task 
which should be carried out eternally. No perfect democ- 
racy can be found in the countries of the world. Finally, 
I want to appeal to our people to vigorously advance 
toward this grand goal and toward the great future. | 
believe this is the correct way to liquidate and break with 
the past. 


Appraisal Decision Developments Reported 


No To Seek Approval 
SK 1006031589 Seoul YONHAP in English 0259 GMT 
10 Jun 89 


[Text] Seoul, June 10 (YONHAP)—President No Tae-u 
will seek endorsement of his decision to drop plans for a 
midterm test of his presidency when he meets with 
opposition party leaders early next month, a highly 
picced ruling party source said Saturday. 


Before No meets with the three Kims—Kim Tae-chung 
of the Party for Peace and Democracy [PPD], Kim 
Yong-sam of the Reunification Democratic Party [RDP] 
and Kim Chong-pil of the New Democratic Republican 
Party—the ruling party will open behind-the-scenes 
negotiations to persuade them to back the decision, the 
source said. 
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No will explain why he called off the evaluation and 
repeat his belief that it would certainly have brought 
about social chaos and instability, the source said on 
condition of anonymity. 


He will express his hope during the meetings that con- 
troversy over the evaluation will be dropped because it 
wastes national strength, he said. 


No’s midterm evaluation resurfaced as a hot topic 
Thursday, when he told a vernacular newspaper that he 
was canceling it. 


The PPD and RDP contend that No must go through 
with the test or leave himself open to charges he is 
breaching his promise to the people. 


Top opposition leader Kim Tae-chung has asserted that 
if No fails to complete democratic reforms and liquidate 
legacies of the government of former president Chon 
Tu-hwan this year, he will launch a campaign to topple 
the No administration. 


No pledged during the 1987 presidential campaign that 
if elected he would hold an interim appraisal of his 
presidency after the Seoul Olympics and if he lost he 
would take full responsibility, including early resigna- 
tion. It helped No win the election over the opposition, 
which was split three ways, but has been a political 
burden for the president. 


Kim Tae-chung Urges Assessment 
SK 1006053589 Seoul YONHAP in English 0509 GMT 
10 Jun 89 


[Text] Seoul, June 10 (YONHAP)}—Opposition leader 
Kim Tae-chung Saturday repeated his call for a midterm 
assessment of President No Tae-u’s performance and 
threatened to renew his fight against the government. 


“President No has no right to break his promise to 
conduct an interim appraisal and | will not tolerate it. 
For a president to discard a promise to the nation like 
waste paper is to scorn the people and trigger political 
instability,’ Kim said. 


Kim said his goal is not to make No step down, but to 
sweep away the legacy of corruption left by the previous 
government and to make democratic reforms. 


“We cannot but fight, staking the fate of our party on our 
struggle, if No intends to avoid the interim appraisal 
without taking steps to liquidate the fifth republic lega- 
cies and institute democratic reforms,” Kim said. 


Expressing his desire to meet with other opposition party 
leaders next month to coordinate their positions on the 
mid-term test, Kim said they have already agreed to push 
for the test after liquidating remnants of former presi- 
dent Chon Tu-hwan’s misrule. 
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There is some question regarding the legitimacy of the 
test, but Kim claimed he knows a way to conduct it 
without violating the constitution. 


‘“*F.ench President Charles de Gaulle stepped down after 
losing a referendum, even though there was no article in 
the Constitution mandating it,’’ Kim pointed out. 


No promised to call an appraisal of his presidency after 
the Seoul Olympics during the presidential election 
campaign in late 1987, but denied the necessity in a 
recent interview. 


Kim Tae-chung Modifies Demand 
SK1106011189 Seoul THE KOREA TIMES in English 
11 Jun 89 p 2 


[Text] Opposition leader Kim Tae-chung indicated yes- 
terday that he will concur with President No Tae-u on 
dispensing of the midterm test of his performance if No 
accepts the PPD’s demand to oust Rep. Chong Ho-yong 
from his public post. 


He said, “If President No liquidates the past wrongdo- 
ings and achieves democratization to an acceptable 
extent, I am ready to accept the cancellation of the 
interim evaluation.” 


The president of the Party for Peace and Democracy 
made the remarks during a meeting with the press at 
party headquarters early yesterday morning. 


The PPD’s call for the cleanup of the ills of the Fifth 
Republic is understood as being synonymous with the 
ouster of Chong and democratization. 


On the reason why his party argues for the holding of the 
interim test of No, Kim asserted, “Our purpose lies in 
the liquidation of the wrongdoings of the Fifth Republic, 
not in the desire to pull President No from from office.” 


He stressed that, however, he cannot accept President 
No if he calls off the midterm assessment, which he 
promised in the 1987 presidential election, without 
sweeping away past evils and democratization efforts. 


The PPD head went on to say that if the No administra- 
tion is sincere in the cleanup of the past bad legacies as 
well as in democratization, his party will lend a hand to 
the ruling camp without finding fault with the scrapping 
of the interim appraisal. 


He added that the liquidation of the irregularities of the 
previous regime and the achievement of democracy 
should be completed by the end of this year. 
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Kim Chong-pil Reacts to News 
&K1006015289 Seoul THE KOREA TIMES in English 
10 Jun 89 p 2 


[From the “Press Pocket” column: “Beam of Delight’’] 


[Text] Kim Chong-pil, president of the New Democratic 
Republican Party, beamed in delight upon the news that 
President No Tae-u has said straight from the shoulder 
that he would not call a referendum to provide the 
people with a chance of appraising his performance as 
president. 


In a meeting of party leaders yesterday, most of them 
welcomed No’s decision, citing that there is no reason to 
squander time and national energy on the midterm 
appraisal which they said was unnecessary from the start. 


Besides, they pointed out that there is a grave problem 
with regards to its constitutional legality if No pushed it 
through stai ing his office on the result. 


Criticism of Statement Voiced 
SK 1106011889 Seoul THE KOREA TIMES in English 
11 Jun 89 p 2 


[Press Pocket”’ column: “‘Criticism’’] 


[Text] Voices critical of President No Tae-u going public 
with his plan not to hold the midterm appraisal are being 
heard in ruling camp circles. 


From the practical point of view, the midterm test is 
hardly likely to come about because of a series of 
elections for the implementation of the local autonomy 
system. 


Local autonomy councils are to be formed through 
elections next year. Chiefs of local administration are to 
be elected in 1991, to be trailed by parliamentary elec- 
tions the following year. 


No one with a sensible minJ could boldly demand the 
midterm test putting President No’s term at stake, some 
said. 


If President had kept mum on the issue, it would have 
been left to sputter out of itself. 


President No’s action only provided the opposition 
camp with an excuse to fight back even if they have no 
genuine intention to push for the test, they said. 


According to them, not a small number of the lawmakers 
of the opposition parties are in the mood of dislodging 
No’s campaign pledge to have his work performance 
tested. 


Daily Criticizes No’s Decision 
SK1206120789 Seoul TONG-A ILBO in Korean 
9 Jun 89 p 2 


{Editorial: “Liquidation and Reform Are the Only 
Ways—President’s Decision To Nullify His Promise To 
Receive a Mid-Term Assessment Is Wrong’’] 


[Text] It is clear what fate a regime or a leader that is not 
trusted by the people will face. This was and is the truth. 
A regime or a leader that has failed to have the confi- 
dence of the people will be disregarded by the people. 


Needless to say, this is all the more true under today’s 
social and political circumstances in which the waves of 
freedom, autonomy, democracy, and open doors are 
rushing against our shore. This is the very reason why the 
Sixth Republic and President No Tae-u have repeatedly 
stressed a need to enjoy the confidence of the people. 


The thorough liquidation of the Fifth Republic, which 
has proven to be a regime that ran counter to the trend of 
the times, and democratic reforms to live up to the spirit 
of the times are top priorities that President No Tae-u 
and the Sixth Republic must pursue. Carrying out these 
top priorities are in compliance with the “29 June 
spirit,” which the government and the Democratic Jus- 
tice Party have defined as the highest political value and 
which they have loudly called for materializing, are they 
not? 


Nevertheless, President No declared that he would nul- 
lity his so-called ‘‘promise to undergo a mid-term assess- 
ment” from the people over how well he has fulfilled the 
29 June spirit. As excuses for his decision not to undergo 
a mid-term assessment, he cited the contention of some 
legal circles and opposition parties that a mid-term 
assessment would violate the Constitution and the social 
chaos that may be caused by the challenge of forces that 
are not content with the situation as it is. He also added, 
“I will not deal with every one of the arguments about 
the mid-term assessment that are raised with political 
purposes. I think it worthless to take interest in such 
arguments.” 


\s President No himself recognized, we have experi- 
enced enormous conflicts in political, economic, and 
social sectors and ideological conflicts as well. This has 
caused a crisis in Our country. 


These conflicts have been aggravated by the drift of the 
political circles and their failure to exercise leadership. 
First of all, in view of the fact that the ruling circles are 
most responsible for this confusion and these conflicts, 
President No said at an inappropriate time that he would 
not receive a mid-term assessment. 


No solution has been found for the irregularities of the 
F tth Republic, labor-management disputes, the campus 
unrest, or any other issue on which the attention of the 
people have focused, has there? 
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Under circumstances in which, amid tension and uneasi- 
ness, all the people call on the president to demonstrate his 
statesmanship and to make resolute determinations, Pres- 
ident No voluntarily declared that he would nullify his 
promise to the people. No matter how favorably we 
interpret it, we cannot accept his declaration as wise. We 
must point out that his declaration that he would nullify 
his promise to undergo a mid-term assessment was inap- 
propriate in view of the content and timing of the decla- 
ration and in view of the means he used in declaring this. 


His logic that a mid-term assessment would violate the 
Constitution, the challenge of discontented forces, and 
other excuses that he cited are all unreasonable. The 
Constitution, which was effective when he made a prom- 
ise to undergo a mid-term assessment, is still effective, 
and in a political stage, it is natural that discontented 
forces take up a challenge. Is this not true? President 
No’s promise to undergo a mid-term assessment must be 
fulfilled. If his promise to undergo a mid-term assess- 
ment ends up in an unfulfilled promise, he will fail to 
gain the confidence of the people, thus bringing about 
strong shock waves, and will give ‘discontented forces” 
an excuse to launch a movement to overthrow the No 
regime. 


We again call on President No to make utmost efforts to 
liquidate the Fifth Republic and to make democratic 
reforms and economic and social reforms the top prior- 
ities of the Sixth Republic. This is the way he will accede 
to the will of the people who are watching whether or not 
he will fulfill his promise to undergo a mid-term assess- 
ment. He will have no reason to be afraid of a mid-term 
assessment when he substantially liquidates the Fifth 
Republic and makes reforms. 


Breach of Public Pledge Claimed 
SK 1106012789 Seoul THE KOREA TIMES in English 
11 Jun 89 p6 


[Editorial: “Breach of Public Pledges”’] 


[Text] The midterm appraisal of the No Tae-u adminis- 
tration must be held in whatever form, preferably with 
his office at stake. This was his election pledge in 1987 
and he repeatedly confirmed the promise until the Pres- 
ident announced his decision on March 20 to postpone it 
indefinitely. He then attributed his decision to possible 
political and social chaos as a result of head-long con- 
frontation between the rival forces. 


Yet, President No did not totally dismiss the possibility 
of his holding the the interim assessment of his perfor- 
mance, saying that the date for the appraisal would be 
examined at the proper time. Thus he left room for 
realization of his pledge and actually earned some sym- 
pathy from the general public in view of the turbulent 
Situation at that time. 
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No’s total negation of his proposed midterm test is a 
flagrant breach of his public pledge, unbecoming the 
nation’s supreme leader who voters elected trusting his 
election promises. In his press interview, the President 
argued that his interim evaluation would bring about a 
split of national opinion, social chaos and enormous 
economic problems. 


He further defended his decision, saying that the real 
objective of his appraisal proposal was to express his 
firm determination to faithfully carry out his duty as the 
president. But how many people will believe his plea? No 
asserted in his campaign speech that he would ask the 
people for an interim appraisal of the progress and 
results of his democratization programs and that if he 
was discredited, he would take responsibility for it. 


No apparently made the appeal in a desperate campaign 
stratagem to seek votes. This, nonetheless, will not 
justify the reversal of his election pledg.. His main 
reason for the reversal—sociopolitical instability stem- 
ming from the interim test—convinces little, because he 
has the primary responsibility for resolving the fearful 
social confusion. 


The national situation is always subject to change. 
Therefore, the President has little reason to back away 
from his public pledge on account of the changes of the 
situation. The withdrawal of his promise not only con- 
cerns his personal leadership but also the nation’s polit- 
ical climate as a whole. For better or for worse, No ought 
to squarely face the test, for this is just and necessary, if 
not unavoidable. The popular tendency of distrusting 
political leaders should be curbed. 


The same criticism goes for opposition leaders, particu- 
larily Kim Tae-chung of the first opposition Party for 
Peace and Democracy. Kim’s attitude toward No’s mid- 
term assessment has been inconsistent and wavering. It 
is he who collaborated with the President to shelve the 
appraisal for reasons of political instability in violation 
of his agreement with the two other opposition leaders 
Kim Yong-sam and Kim Chong-pil. Now, Kim Tae- 
chung has come to the front in railing against No’s 
change of mind. 


Kim Chong-pil reluctantly followed the lead of the other 
two Kims, though his basic position was to oppos« the 
interim test but at last he has clarified his stand against 
it. Kim Yong-sam is the only exception and has stuck to 
his demand for the appraisal, honest to a fault. It is not 
rare for politicians to change or break their word. How- 
ever, this happens without them being held accountable. 


Of all, the breach of faith by the top leader of the nation 
is the last thing to be tolerated in a democratic state. The 
President is responsible for clearing fears of social chaos 
and thus creating a favorable milieu for the midterm test. 
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The best way to do this is the speedy and resolute 
liquidation of the past, including the Fifth Republic 
maladministrations and the Kwangju incident. There is 
no detour. 


Referendum Statement Reviewed 
SK1106012089 Seoul THE KOKEA TIMES in English 
11 Jun 89 p 2 


(“News in Review” column by political editor Chong 
Un-pong: ““No Will Pay High Price for Scuttling Mid- 
term Appraisal’’] 


[Text] President No Tae-u has decided to get the trou- 
bling issue off his back at last, but at a high price. 


He said on a special interview with the HANGUK ILBO, 
sister paper of THE KOREA TIMES, that he would not 
call a referendum to give the people a chance to appraise 
his performance, staking his office on its outcome. 


The message is blunt and forceful. It is seen even as a 
kind of slap right in the face of Kim Tae-chung, presi- 
dent of the first opposition Party for Peace and Democ- 
racy, who has just returned from a trip to his power base 
of Kwangju, riding on the crest of the wave of an anti-No 
campaign. 


At the same time, No is taking to the radio once a week 
to speak to the nation directly about national affairs and 
what he is thinking about, a kind of new politics skipping 
political parties. 


n fact, No has been pushed all along since his inaugu- 
ration about one year and four months ago. 


Tied by the issue of the bloody suppression of the 
Kwangju uprising in 1980 and the ill legacies of former 
president Chon Tu-hwan, he was hardly able to force his 
political vision through although he was elected through 
a direct popular vote to a five-year mandate as the head 
of state, the first such president in 17 years. 


As a result, he was called timid and uninspired, floun- 
dering in the swamp of the past. 


Well cognizant of the public criticism, No has to show 
the nation that he is different. And now, almost one and 
a half years into his term of office, it is necessary for him 
to go his way, thinking and acting in his own way. 


The reaction from the two major opposition parties was 
as expected. They charged that No’s revocation of the 
midterm appraisal is a flagrant breach of his presidential 
campaign pledge. It is a matter directly associated with 
the morality of President No. 


They even threatened to take to the streets for a cam- 
paign against No. 


However, the minority New Democratic Republican 
Party led by Kim Chong-pil welcomed No’s decision, 
arguing that the midterm appraisal was not necessary 
from the start. 


Anyhow, No is reneging on his campaign pledge, which 
has to be explained eloquently to win the hearts of the 
people. 


The ruling camp argues that it is a pledge No made to the 
people during the presidential election campaign. It is 
not a matter for the opposition parties to take issuc with, 
much less try to force him to do what he had promised. 


No said he had to scrap the holding of the interim 
appraisal, citing that if it is pushed through it entails the 
danger of breaking up the foundation of the nation due 
to the life-or-death partisan struggle that would accom- 
pany it. 


In fact, that nation is in for a long string of elections at 
this time when the nation is severely split, politically, 
economically, and most dangerously ideologically. 


Autonomous councils are to be formed through elections 
next year. Chiefs of local autonomous units are to be 
elected in 1991 to be followed by parliamentary elections 
the following year. 


Despite the knee-jerk reaction of the two opposition 
parties to No’s decision, it is a different matter if they are 
really serious. 


Kim Tae-chung of the PPD is not very comfortable in his 
strong call for the midterm test, mindful of his having 
given consent to No’s shelving of the holding of the test 
when it was imminent in March, citing the dubious 
legality of the plebiscite. 


Unlike Kim of the PPD, Kim Yong-sam of the Reunifi- 
cation Democratic Party was then very strongly for the 
plebiscite. 


Now, the situation appears to have changed in the RDP 
because of its deep moral scathing in the parliamentary 
election in Tonghae. The most trusted aide of Kim of the 
RDP has been indicted for having bribed a candidate 
into dropping out of the race. 


Of course, the agreement of the so-called three Kims, all 
leaders of three opposition parties, that the midterm 
appraisal should be held after the eradication of the ills 
of the past regime remains in effect. But, it is another 
question whether the three can mount an effective strug- 
gle to have No appraised, given the general and internal 
situation of their parties. 


President No made the pledge in a blind struggle during 
the presidential elections to catch at any straw deemed 
boosting his chance of election. He has been troubled by 
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the pledge long enough. But, it is not over yet. How much 
he has yet to pay for his “hollow” campaign pledge is not 
known, a good lesson for all politicians who always speak 
big and do little. 


PPD, NDRP Exchange Charges 
SK 1406041289 Seoul THE KOREA TIMES in English 
14 Jun 89 p 2 


[From the “Press Pocket” column: “‘Drunkenness”’] 


[Text] The Party for Peace and Democracy [PPD] and 
the New Democratic Republican Party [NDRP] are not 
on good terms now due to their different positions on 
President No Tae-u’s decision to scuttle the midterm 
appraisal. 


As the NDRP welcomed No’s decision, the PPD lost no 
time in taking a swipe at it, saying that it had begun to 
show its “‘real colors.” 


Irate at the insulting remarks, the NDRP retorted by 
saying that the PPD appears to be inebriated, arguing 
that party cannot be trusted. 


The NDRP took note of the different positions the PPD 
took when its head Kim Tae-chung visited his power 
base of Kwangju and then in Seoul after the visit. 


NDRP spokesman Kim Mun-won said no party has 
maintained as consistent a position on No’s midterm 
appraisals as his party. 


Kim Chae-sun Favors Assembly-Chosen President 
SK 1206024689 Seoul YONHAP in English 0223 GMT 
12 Jun 89 


[Text] Madrid, June 12 (YONHAP)—South Korea’s 
Constitution should be changed so that future presidents 
are elected by the National Assembly instead of directly 
by the people, speaker Kim Chae-sun said here Sunday. 


“It is my firm belief that we should adopt an indirect 
presidential election system in which the National 
Assembly chooses the president, considering the realities 
of our nation and the defects of both the cabinet system 
and our current presidential system,’ Kim told reporters 
accompanying him on a tour of Europe. 


From Spain, where he met King Juan Carlos, Kim flies 
to Portugal and Turkey for meetings with parliamentar- 
ians. 


The presidency shouid be retained basically intact 
because of the necessity for a strong security structure 
and (o continue economic growth as well as to prevent 
severe political turmoil, Kim said. 


“It is desirable for a president to be elected by members 
of the National Assembly to relieve serious bad effects 
occurring in nationwide presidential voting, including 
regional antagonism. 


“Constitutional revision should be carried out in the 
current parliamentary term with a suprapartisan and 
reconciliatory attitude. Selection of the president by the 
National Assembly can be adopted based on articles of 
Korea’s first Constitution,” the speaker added. 


Kim’s remarks are expected to add fuel to the flames of 
a fledgling debate at home on constitutional revision, the 
possibility of which is being tested by the ruling camp. 


A few lawmakers from the ruling Democratic Justice 
Party (DJP) earlier proposed rewriting the constitution 
to empower legislators to select the president. 


DJP chairman Pak Chun-kyu has also expressed a desire 
to revise the constitution, but Pak favors a parliamentary 
government system. 


President No Tae-u was elected in direct voting in late 
1987 for a five-year term, defeating opposition leaders 
Kim Yong-sam, Kim Tae-chung and Kim Chong-pil in a 
four-way race characterized by strong regional loyalties. 


Constitutional Revision Issue Stirs Controversy 
SK 1406031489 Seoul THE KOREA TIMES in English 
14 Jun 89 p 6 


[Editorial: ‘Calls for Constitutional Revision’’] 


[Text] The issue of constitutional revision has again 
come to the surface, stirring up a new political contro- 
versy. The latest overtures came from National Assem- 
bly Speaker Kim Chae-sun and Kim Chong-pil, presi- 
dent of the minor opposition New Democratic 
Republican Party. Their statements closedly followed 
similar amendment proposal by Kim Tae-chung, presi- 
dent of the largest opposition Party for Peace and 
Democracy and Pak Chun-kyu, chairman of the ruling 
Democratic Justice Party [DJP]. The gist of their asser- 
tion is that replacement of the current direct popular 
election of the president with an indirect presidential 
election is desirable. 


But there is a wide discrepancy between Speaker Kim’s 
proposa! and the other three party leaders’. The speaker 
proposed to retain the present presidential government 
system, while the others called for the adoption of a 
parliamentary cabinet system. Speaker Kim reportedly 
contended that the presidential system is necessary for 
the maintenance of a strong security system, sustained 
economic growth and prevention of political feuding and 
social chaos but he objected to the popular election citing 
the realities of the nation, defects of the parliamentary 
system and above all deterioration of regional antago- 
nism. 
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Kim’s revision bid is heretical on the level of the 
conventional debate on presidential and cabinet systems 
and their typical forms of realization by direct popular 
elections or indirect parliamentary ones. The speaker's 
overture, as a matter of course, was received with skep- 
ticism and apathy, though there is a salient logic to his 


proposal. 


At this juncture, the question is the background of the 
presentation of their offers rather than their actual 
content. It seems that the political leaders have made 
their pleas mostly in the wrong capacity, and at inoppor- 
tune times and places. It is only early last year that the 
nation held its first direct presidential election in 15 
years under the Constitution providing for a presidential 
system. Since the birth of the Republic of Korea in 1948, 
the nation’s basic law has been revised nine times in four 
decades. 


Yet, the political leaders have impetuously brougnt forth 
their rough ideas for constitutional change, despite the 
fact that the nation has hardly any experience with the 
new political system, brought into existence by a hard- 
won suprapartisan agreement only one-odd year ago. 
When former DJP chairman Yun Kil-chung abruptly put 
forward his amendment plan, little attention was paid to 
it. But his seemingly ridiculous proposal gained force, as 
Kim Tae-chung unexpectedly supported the cabinet sys- 
tem, saying that an amendment to this effect could be 
considered, if the people so wish. Pak Chun-kyu followed 
suit two weeks ago and Kim Chong-pil did the same 
Sunday. 


The political leaders may have no ready answer to the 
criticism that the amendment issue has been utilized for 
the partisan tactic of distracting public eye from their 
own failures or bottlenecks. The cabinet system may well 
be superior to the present presidential system but ques- 
tioned at this moment is the motivation for their over- 
tures noi to speak of the timing. 


For another matter, Speaker Kim Chae-sun is not in a 
position to take up the amendment problem, in consid- 
eration of his neutral status as the Assembly speaker and 
a faithful practiser of the Constitution and other laws. 
Pak Chun-kyu is no more than a ceremonial leader of the 
ruling party, unfit to touch on the issue, while [the] other 
two Kims may be assumed to have not gotten formal 
endorsement from party machinery. 


Lastly, the amendment plans have been queerly offered 
during visits to foreign countries or provincial towns: 
Yun made his statement in Manila, Kim Chae-sun in 
Madrid, Kim Chong-pil in Puyo, Chongchungnam-to, 
and Pak Chun-kyu in Cheju Island. It is a wonder why 
they did not speak up about their convictions, if they are 
such, in formal press conferences or on public occasions 
in the capital city? If their propositions are just and fair, 
there is no need for them to try to take roundabout 
courses in pushing their objectives. 


Speculation About Possible Reshuffle Reported 
SK 1406013489 Seoul THE KOREA HERALD 
in English 14 Jun 89 pp 2, 3 


[“"News Analysis” by staff reporter Sim Yong-su: DJP 
Floor Leader at Center of Speculation About Reshuffle**] 


[Text] Recent news reports about a possible sweeping 
reshuffle of key ruling party posts and cabinet ministers 
has drawn keen popular attention to the fate of versatile 
party floor-leader Kim Yun-hwan, one of the most 
influential figures among the ruling camp. 


The reports, all referring to anonymous sources, said that 
Kim, the self-titled ‘“king-maker,” is most likely to be 
affected, along with party secretary-general Yi Chong- 
chan, the self-named “‘opposition voice inside the ruling 
camp.” 


The report on Kim’s possible removal in reshuffle came 
as a big surprise to many in and outside political circles 
largely because of his close personal ties with President 
No Tae-u and No’s predecessor, Chon Tu-hwan, his 
weight in the party, and his smooth relations with 
opposition politicians. 


If Kim were to be replaced as has been reported, political 
analysts predicted, it will signal a drastic change in the 
ruling party’s strategy to solve key pending political 
issues, particularly the question of liquidating the Fifth 
Republic legacies. 


The journalist-turned politician, Kim, 56, has been the 
main channel of the ruling party in negotiations with 
opposition parties over the Fifth Republic question, for 
his reputed negotiation skill as well as his friendship with 
many opposition lawmakers. 


The Fifth Republic issues refer to the alleged vast abuse of 
power and human rights violations perpetrated during the 
ex-President Chon administration and in the course of his 
rise to power, including the 1980 Kwangju incident. 


Kim, a former aide to and close friend of both No and 
Chon, reportedly has much agonized over the opposition 
parties’ demand for having Chon make an open testi- 
mony on the misdeeds during his rule and taking action 
against key Fifth Republic figures. 


The opposition-picked “‘key Chon-era people” included 
two incumbent ruling party lawmakers, Chong Ho-yong 
and Yi Won-cho, and Chon’s two presidential chiefs, An 
Hyon-tae and Chang Se-tong, already in jail on charges 
of abuse of power. 


The ruling party floor-leader reportedly often expressed 
in recent days his wish for resigning the party’s chief 
negotiating post over the Chon administration irregular- 
ities, citing his personal relations with both Chon and 
Chong. 
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Kim is said to be one of Chon’s most-trusted aides, as 
evidenced by the fact that Kim served as Chon’s senior 
presidential secretary for political affairs and later sec- 
retary-general, the two most powerful posts in Chon’s 
authoritarian rule. 


Kim and Chong, both from the south-central city of 
Taegu which produced three presidents, including No 
and Chon, live as neighbors in a southern suburb of 
Seoul. 


Chong has been included on the list of key Fifth Repub- 
lic figures because he was the commander of the Army’s 
elite Special Warfare Forces at the time of the Kwangju 
incident as a two-star Army general. 


Three brigades of Chon’s airborne troopers were mobi- 
lized to control the pro-democracy civil uprising in 
Kwangju in May 1980, in which officially almost 200 
people died. 


The soft-speaking, moderate Kim’s removal will mean, 
analysts said, a completely new approach to a solution of 
the Chon administration questions. 


It is still premature to predict that the new possible 
approach will mean either a greater concession to the 
Opposition or a swing back toward an ultra-hardline 
stance. 


In view of political developments and No’s populist 
style, some observers close to ruling party leadership said 
the ruling party is likely to choose the first. 


The largest opposition PPD president Kim Tae-chung’s 
sudden hardline stance over the Fifth Republic ques- 
tions may provide a clue, they said. 


No or the ruling party leadership seems to have given the 
PPD leader an assurance, analysts speculate, that the 
Fifth Republic issues will be settled in a way convincing 
to both ruling and opposition parties. 


Extending their vision, the analysts said, Kim’s replace- 
ment is likely to be chosen from those who have not had 
close relations with either Chon or Chong. 


The opposition’s key demand in liquidating the Fifth 
Republic issues is to have Chon testify on his misdeeds 
before the National Assembly and for two incumbent 
lawmakers, Chong and Yi, to resign. 


Daily Comments on Kim Tae-chung Remarks 
SK1106121389 Seoul KYONGHYANG SINMUN 
in Korean 7 Jun 89 p 2 


[Editorial: “President Kim Tae-chung’s Position: There 
Should Be Some Leeway for Dialogue in Politics”} 


[Text] It seems that the remarks on the “struggle to end 
the No Tae-u regime,”’ which Kim Tae-chung, president 
of the Party for Peace and Democracy [PPD], has made, 


are now creating noticeable ripples in the political arena, 
though not very discernible because of the situation in 
China. The leaders’ meeting at Chongwadae has been 
suspended, and there is even the sign of a political 
impasse. The main point of his remarks in Kwangju was 
that he would struggle to end the No Tae-u regime in the 
spring of next year, if the matters of the Fifth Republic 
are not settled before the end of this year. The people's 
assessment of the remarks varies according to their 
political views. 


Some people say that he is trying to exert pressure for the 
settlement of the issues of the Fifth Republic by burning 
the bridge behind him before he meets President No 
Tae-u at Chongwadae. Others say that his remarks were 
a signal of adopting a harder line, taking into consider- 
ation the desire of dissidents, movement circles, and his 
stronghold—the Cholla Province. 


We are unaware of his true intentions, because we are 
not him. But, if we judge only from the cortent of the 
remarks, his remarks are shocking to a de,;ree that the 
political situation can be driven toward iension and 
difficulties. 


After the mid-term appraisal was suspended last spring, 
the ruling and opposition camps maintained the atmo- 
sphere of dialogue and negotiation and, furthermore, 
through the leading officials’ meeting of the four parties 
during the fecent extraordinary National Assembly ses- 
sion, have made remarkable progress in settling the 
pending issues. As for the settlement of the matters of the 
Fifth Republic and Kwangju, only the question of how to 
treat key figures was left undecided at the leading offi- 
Cials’ meeting. 


Of course, prior to the leaders’ meeting at Chongwadae, 
a dominant expectation was that it would be difficult to 
produce a concrete success, because of the tense confron- 
tation between the ruling parity, which advocates a 
National Assembly indictment, and the opposition 
camp, which insists on the six figures’ resignation from 
their public posts and judicial treatment. 


Still, unilaterally setting the deadline even before hold- 
ing the meeting and vowing to struggle to end the current 
regime, if the matters are not settled before the deadline, 
cannot escape criticism that it is a departure from the 
stand of dialogue. 


The term “struggle to end the regime” itself is quite 
radical, and is reminiscent of the street struggles of the 
past era. Thus, people say that the remarks are ill-suited 
for the present political environment in which al! people 
desire the restoration of political capabilities. 


ome people even say that, as the president of the No | 
opposition party, which assumes the most of the respon- 
sibilities for the political situation under a political 
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structure in which the ruling party is smaller than the 
opposition camp, he should have adopted such an ulti- 
matum through a more prudent study and procedure. 


At the same time, we think the struggle to end the 
regime, which has been legally born through an election 
in which he himself ran for the presidency, in the middle 
of its term is not an appropriate choice in any case. 


Nonetheless, we do not want to think that President Kim 
would abandon norma! parliamentary politics and 
would resort to offstage politics. This is because we 
believe that President Kim himself, who possesses an 
outstanding political sense, knows better than anyone 
else how unrealistic it is to wage a Movement to topple 
the regime under the present political circumstances in 
which the people possess high political awareness. 


In fact, the contents of the speeches he made in his recent 
trips to Kwangju and Chonju were generally to quell the 
fume and fret of the residents in the regions and to 
appeal to them to believe in the political circles’ man- 
agement abilities. Even concerning his controversial 
remarks, they were made to urge the people to coatinue 
to be patient at least half a year more until the end of this 
year and to press for the settlement of the matters of the 
Fifth Republic an? for democratization. Thus, the fact 
that he tried to urge people to refrain from staging 
radical demonstrations should not be overlooked. 


At any rate, we think that President Kim’s recent trip to 
the Cholla provinces should be affirmatively assessed as 
part of the effort to settle the question of liquidating the 
old era and achieve democratic development at an early 
date. 


At the same time, we should consider President Kim's 
position; he is surrounded by hard-liners who put forth 
excessive demands in connection with the matters of 
Kwangju. 


Accordingly, even if his remarks were out of line, the 
ruling party can only comment and criticize. It would 
not be viewed as an appropriate countermeasure if the 
ruling party procrastinates or turns down dialogue by 
emotionally interpreting what he has said. 


Finally, President Kim said that the talks he would hold 
with President No Tae-u this time may be the last. This, 
we think, is also something he should not have said. This 
is because such remarks are contrary to his pledge that he 
would continue to make efforts until the end of the year, 
and because a single-round negotiation is not enough to 
settle matters. Instead, dialogue should now be held even 
more actively and the matters of the Fifth Republic and 
Kwangju should be settled even before the end of the 
year. Precisely, this is the task of the era entrusted to the 
political circles, including President Kim Tae-chung. 


Dissident Statement on Uprising Anniversary 
SK 1006061089 Seoul YONHAP in English 0546 GMT 
10 Jun 89 


[Text] Seoul, June 10 (YONHAP)}—Prominent South 
Korean dissidents urged President No Tae-u Saturday to 
punish key figures responsible for the military suppres- 
sion of the May 1980 Kwangju civil uprising and misrule 
of former president Chon Tu-hwan. 


In a statement marking the second anniversary of violent 
street protests that forced the government to start the 
process of democratization, a group of 60 dissidents also 
demanded that a test of No’s presidency be conducted at 
any cost. 


“Evil laws,” including the National Security Law, edu- 
cation law and labor related laws, should be abolished or 
revised, they said. 


Questioning the objectivity of an investigation into the 
death of a Kwangju student activist, they demanded the 
full truth be made known. 


The body of Yi Chol-kyu, a 24-year-old student wanted 
by police on charges of violating the National Security 
Law, was discovered floating in a Kwangju reservoir in 
May, prompting a serious of violent protests by Kwangju 
citizens, who believed Yi was tortured to death by the 
police and his corpse dumped into the reservoir. 


Prosecutors said Yi drowned. 


In June 1987, students and middle-class citizens angered 
by Chon’s supressive rule brought about momentum for 
the nation’s democratization by forcing No, then presi- 
dential candidate of the ruling party, to accept demands 
for democratization June 29. 


Dissidents signing their names to the statement include 
Prof. Kim Chan-kuk, vice president of Yonsei Univer- 
sity, Paek Ki-wan, Kye Hun-che, Archbishop Yun Kong- 
hui and Rev. Pak Hyong-kyu. 


Lenin, Kim Il-song Programs Divide Activists 
SK 1206050089 Seoul CHOSON ILBO in Korean 
8 Jun 89 p 2 


{Editorial: “A Fight Between Lenin and Kim Il-song— 
Past and Presen Struggle Between Activists Over 
Programs” ] 


[Text] In explaining the trend of confrontation of our 
country’s politics and society, people say, all too often, 
that only the difference between national democratic 
forces and antinational and antidemocratic forces mat- 
ters and nothing else, setting aside the difference 
between the leftist or the rightist forces and between the 
conservatives and radicals. However, a report carried in 
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CHOSON ILBO in its 7 June issue says that Kimilsong- 
ism (chuche idea faction) and Marxism-Leninism (Marx- 
ist-Leninist faction) can be cited as the two dominant 
lines that divide the activists at present as they did in the 
past. Now, does this mean that such ultra !eftist forces 
are not only among us, but that they are also at work to 
make their presence felt and that they are dominant 
forces in the social movement? 


The chuche idea faction is reported to be insisting on 
liberating South Korea on the ground that it is “a 
semi-capitalist colonial society” or “‘a semi-feudal col- 
ony.” Meanwhile, the Marxist-Leninist faction report- 
edly views South Korea as a society of state monopolistic 
capitalism and assumes the liberation of the working 
class and struggle against monopolistic vapitalism as its 
immediate task. 


One thing we can hardly understand is why they have 
chosen Kim Il-songism among many other ideologies 
and worship it. We have to ask ourselves if we can simply 
regard such a childish, but very worrisome, phenomenon 
as a passing phase and heave a sigh. 


As we understand it, the Marxist-Leninist faction seen s 
to be a natural enemy to the chuche idea faction. The 
Marxist-Leninist faction is reported to scathingly lash 
out at the chuche idea faction’s cheap theories, based on 
a well-versed academic interpretation of orthodox Marx- 
ism-Leninism. 


However, as the Marxist-Leninist faction’s theory on 
class revolution is, in fact, nothing but a Bolshevik stand, 
it is identical to the theory espoused by the chuche idea 
faction, in that it seeks changes toward a sort of a 
revolutionary state rather than the continuation of the 
state currently in power. 


What counts most is whether the chuche idea faction and 
the Marxist-Leninist faction will remain the dominant 
power in the activist forces and hold sway over the 
movement's lines and strategy. Whether they will be 
successful or not in forming the so-called united front 
will play a crucial role in this regard. If they manage to 
hold sway over the student, workers, and peasants move- 
ment, and rally some liberal intellectuals, the middle 
class, and conservative opposition figures to its cause, it 
will mean their success. 


This being the case, this in turn means that those who 
inevitably regard the thriving of the chuche idea faction 
and the like will have no choice but to make an effort to 
keep their strategy of united front from expanding. 


Toward this end, those in the leading circle should keep 
reducing the number of despairing people in our society 
and see to it that the number of people who foresee hope 
in the future increases, by undertaking reform and prod- 
ding the democratization process to advance. 


At the same time, on the basis of making such political, 
social, and economic reforms possible, they should see to 
it that the liberals with conviction, reformists, and 
conservatives with moral authority make strenuous 
efforts to reduce the size of the ultra lefist forces by 
isolating and encircling them. When such efforts become 
successful, some inside the Marxist-Leninist faction may 
moderate themselves to espouse parliamentary princi- 
ples and abandon the principle of resorting to revolu- 
tionary means. 


If our capitalist economy keeps growing stronger, the 
political anger and grudges are wrecked, and the sense of 
frustration and deprivation are removed from every 
sector of our society, our country will have no difficulties 
in developing under the liberal democratic system even 
if there exist some chuche idea factions and the Marxist- 
Leninist factions in our society. However, the crucial 
point in this regard is whether those in the leading circle 
will show moral authority and be responsive to reform 
with an awareness of history. 


Opposition Urges Probe of Military Land Scandal 
SK 1306090289 Seoul YONHAP in English 0854 GMT 
13 Jun 89 


[Text] Seoul, June 13 (YONHAP)—South Korea's oppo- 
sition parties are rushing to make political hay out of the 
arrests of 21 members of a ring that sold military land 
development plans for billions of won. 


The three parties called Tuesday for the National Assem- 
bly Defense Committee to investigate the scandal and 
demanded an apology from the defense minister. 


Arrested or under investigation are 21 people, including 
four military officers and seven civilian employees of the 
Defense Ministry and the navy, charged with selling 
military secrets to real estate speculators. 


Other suspects include two colonels, one lieutenant 
colonel, one major and a bureau-director-level civilian 
official of the ministry, the Seoul District Prosecutor's 
Office revealed Monday. 


They are accused of supplying information on govern- 
ment plans to remove restrictions on | 32,000 sq. meters 
of land in southern Seoul reserved for protecting military 
facilities in exchange for vast amounts of cash. 


Four unnamed officers bought 2,772 sq. meters of the 
land at bargain basement prices before the plan was 
announced April 20 last year, prosecutors said. 


The Defense Security Command has arrested || military 
personnel, prosecutors said. 


The oppositions unanimously pledged to bring to light 
the truth behind the scandal by convening the defense 
committee and called for harsh criminal punishment for 
military personnel involved in the selling of secrets. 
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The Party for Peace and Democracy said it was deplor- 
able that those responsible for protecting the nation from 
its enemies had taken advantage of their positions for 
land speculation. 


The Reunification Democratic Party and the minor New 
Democratic Republican Party said in their statements 
that not only the officers and officials directly involved 
but also their superiors should take full responsibility. 


Defense Minister Yi Sang-hun instructed the Defense 
Security Command to conduct a thorough reinvestiga- 
tion utilizing the prosecution’s report. 


Yi told the military investigatior. command to punish 
anyone found guilty to the fuiiest extent of the law. 


The 21 are also accused of selling the plans for construc- 
tion of a high-speed railroad between Seoul and the east 
coast and a heavy industrial complex near Asan Bay in 
eastern Korea. 


They are suspected of pocketing 3.16 billion won (4.75 
million U.S. dollars) from trading military secrets. 


Investigators Probe Scandal 
SK 1406024889 Seoul THE KOREA TIMES in English 
14 Jun 89 p 3 


[Text] The military investigation authorities yesterday 
started probing the leakage of information on military 
facilities to real estate dealers, taking over from civilian 
emplovees of the Defense Ministry allegedly involved in 
the scandal. 


The Seoul District Prosecutor's Office said Monday its 
special investigation team had uncovered that real estate 
dealers, military officers and civilian employees of the 
military had been involved in trading the confidential 
secrets concerning release of military facility protection 
areas scattered across the country. 


It initially arraigned 21 people, of whom 13 were 
referred to the military authorities. 


Prosecutors Monday announced the arrests of Kim 
Yong-ho, 41, and Sin Chol-son, 32, both real estate 
agents, on charges of violating the Ministry Secret Pro- 
tection Law and the Real Estate Brokerage Law. 


A ranking official at the Defense Ministry said that the 
Defense Security Command (DSC) took over four offic- 
ers on active service and nine civilian employees of the 
Defense Ministry including Chong Sung-son, 51, and Yi 
Sang-tae, 42, for the probe into the scandal yesterday. 


Chong, a civilian employee at the Joint Chiefs of Staff, 
passed over the information to four officers—two colo- 
nels, one lieutenant colonel and one major—who pur- 
chased large tracts of land for speculation purposes. 


The DSC said that the two colonels are graduates from 
the Korea Military Academy. 


Yi, a civilian employee of the Navy Headquarters, sold 
copies of various confidential documents and designs 
related to military facility construction projects includ- 
ing some on the relocation of the Navy Headquarters 
from the capital to real estate dealers for one million won 
per item. 


They, the prosecutors said, pocketed approximately 3.6 
billion won in profits from the land dealings. 


The DSC said that it will seek maximum punishment for 
the 13 officers and civilian employees in accordance with 
the pertinent law. 


Opposition Wants Charges Against Chon Aide 
SK 1006015589 Seoul THE KOREA TIMES in English 
10 Jun 89 p 2 


[Text] Two major opposition parties yesterday 
demanded prosecutors lay criminal charges against Ho 
Mun-to, former senior presidential secretary for Chon 
Tu-hwan, for his role in the forcible close-down and 
realignment of news media early in 1980. 


The Party for Peace and Democracy [PPD] and the 
Reunification Democratic Party [RDP] called for re- 
investigation of the case, following the report that pros- 
ecutors had decided not to file charges against Ho, who 
was accused hy the National Assembly of perjury. 


The two opposition parties called upon them to recall 
Kwon Chung-tal, then intelligence chief at Defense Secu- 
rity Command, who is staying in the United States, to 
interrogate him about his role in the press realignment 
and forcible dismissal of more than 600 journalists. 


PPD spokesman Yi Sang-su denounced prosecutors for 
glossing over the case by not recalling Kwon, who later 
served as DJP [Democratic Justice Party] secreiary gen- 
eral and chairman of the Assembly Home Affairs Com- 
mittee. 


“We have to regard the prosecutors’ decision as lack of 
determination to thoroughly investigate the suppression 
of the press during the Fifth Republic government,” said 
the PPD spokesman. 


DJP Official To Approach Choe on Testimony 
SK1106011689 Seoul THE KOREA TIMES in English 
1] Jun 89 p 2 


[Text] Government party floor leader Kim Yun-whan 
will visit former president Choe Kyu-ha this week to 
persuade him into testifying before an Assembly panel 
on his role during the military suppression of the 1980 
Kwangju uprising. 
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The Democratic Justice Party [DJP] whip told reporters 
yesterday that he expressed his willingness to call on the 
former president last week. Choe requested Kim to visit 
this week. 


Kim said that he will explain to former president Choe 
agreements the 14 senior members from the ruling and 
three opposition parties reached in their meeting last 
month on the testimony by the two former presidents, 
Choe and Chon Tu-hwan, now living in a remote Bud- 
dhist temple. 


The testimony by the two former heads of state are 
required to wrap up activities of the special Assembly 
panels probing the 1980 Kwangju turmoil and abuse of 
power during Chon’s fifth Republic. 


At the time of the bloody suppression of the civilian 
uprising in the south-western city nine years ago, Choe 
served as a caretaker president, though Chon was the real 
power as heads of the Defense Security Command and 
Agency for National Security Planning (NSP, former 
CIA). 


Chon has already expressed a readiness to testify only 
once about his role in the military suppression of the 
Kwangju uprising and alleged abuse of power during his 
seven-year rule. 


DJP whip Kim, former chief presidential secretary for 
Chon Tu-hwan, late last month visited Chon and relayed 
him the results of the senior members’ meeting in 
connection with the projected testimony by the two 
former presidents. 


As former president Choe refuses to comply with the 
demand to testify, President No Tae-u invited him to a 
luncheon meeting three weeks ago, where he reportedly 
requested Choe to testify. 


Reports said that Choe, a diplomat-turned administra- 
tor, showed no sign of budging from his earlier position, 
during his exclusive talks with President No. 


Choe was quoted as saying that his testimony will not 
help political development, only providing a precedent 
for other dethroned presidents in the future to be forced 
to the witness stand. 


Minister Shuns Opposition Radio Programs 
SK1106002389 Seoul THE KOREA HERALD 
in English 11 Jun 89 p 2 


[Text] Minister of Culture and Information Choe Pyong- 
yol yesterday said that it is neither logical nor feasible to 
inaugurate regular radio programs simply to provide 
Opposition parties with an opportunity to respond to the 
weekly radio address of President No Tae-u. “The 
weekly radio address, which went on the air for the first 


time last week, is not aimed at bringing opposition 
Parties to a debate table but at explaining to the people 
what is going on in the officialdom in plain terms,” said 
Choe. 


Opposition parties and trade unionists have asked for 
such local TV and radio coverage. 


In case the opposition parties disagree with p~esidential 
radio addresses or have other opinions, they may express 
themselves through other means, namely statements or 
news conferences that will also reach the public, Choe 
said. 


PPD To Sponsor Public Drug Abuse Hearing 
SK 1406035889 Seoul THE KOREA TIMES in English 
14 Jun 89 p 2 


[Text] The Party for Peace and Democracy [PPD] will 
sponsor a public hearing on drug abuse at a conference 
room of the National Assembly at 2 p.m. on June 20. 


The largest opposition party will hold the hearing to 
arouse public attention to the drug problems ever grow- 
ing in the society. 


Those who will take the floor for the presentation of their 
papers will be Prosecutor Yu Chan-chog, a member of 
the anti-drug squad at the Prosecutor General's Office; 
Prof. Yi Ho-yong of the neurology department of Yonsei 
University; Lawyer Kim Pyong-nam and Dr. Chu Wang- 
ki from Kangwon University. 


Government Cracks Down on leachers Trade Union 
SK 1406021689 Seoul THE KOREA TIMES in English 
14 Jun 89 p 3 


[Text] The government has intensified its crackdown on 
unionized teachers by ordering the arrest of eight union 
chapter leaders and dismissal of many teachers actively 
involved in union branch organization. 


The crackdown has been stepped up as teacher's trade 
union movement has rapidly spread across the country 
in spite of the initial government sanctions. 


The number of teachers facing legal punishment in 
connection with the union movement will reach as many 
as 200 as the organization of union branches is to be 
completed in the nation’s 15 education districts, about 
150 cities and counties, and some 800 schools by the end 
of this month. 


About 1,000 other teachers are expected to be dismissed 
or disciplined for their role in organizing the nationwide 
union network, a union affairs analyst predicted. 
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The prosecution authorities have resumed the intensive 
probe into union activists, while the Education Ministry 
warned Monday [12 June] that heavy punishment is in 
store for all teachers involved in union activities. 


As of Monday, teachers have set up union chapters in the 
eight education districts, and union branches in 42 cities 
and 109 schools, a ministry report said. 


Nearly 2,400 teachers at primary and secondary schools 
have joined the unauthorized union since its May 28 
inauguration at a surprise rally in Yonsei University. 


“Teachers advocating educational reforms will push 
ahead with union branch organization despite the arrest 
of 11 union leaders and the dismissal of 51 teachers as of 
today,” a spokesman of Chonkyocho (the National 
Teachers Trade Union) said. 


After the collapse of the incumbent leadersiuio with the 
arrest of 54-year-old union president Yun Yong-kyu and 
four other leaders last week, Chonkyocho members yes- 
terday held an ad hoc committee meeting to form the 
second leadership. 


Yi Pu-yong, 43, of Songgok Girls’ High School in Seoul 
was elected as acting president cf the union. 


Further on Teachers Issue 
SK 1406022289 Seoul THE KOREA TIMES in English 
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[Text] Two senior students of Kuro Junior High School 
in Seoul jumped from their classroom on the third floor 
of the school building yesterday afternoon, protesting the 
school’s disciplinary action against their teacher who 
had been active in organizing a teacher’s trade union. 


The two students, identified as Yu Ho-chol and So 
Yun-sok, both 18 years old, were immediately carried to 
Korea University Hospital in Kuro-tong for treatment. 
So, who suffered injuries to the head in the fall, was 
listed in serious condition. 


According to classmates of the two students, Yu and So 
approached the window while whispering to each other 
at 4:55 p.m. and, all of sudden, jumped out of the 
window, shouting, “‘Let’s realize true education!” 


Before the incident, Yu, president of the school’s student 
council, and So, a council staff, staged a rally together 
with about 1,000 students, demanding that the school 
authorities retreat disciplinary steps against Yang Tal- 
sop, 32, a reformist teacher seeking organization of a 
teachers’ labor union at the school. 


At around 4:30 p.m., Yu and So had a quarrel with 
teachers while arguing that the school authorities give 
them loudspeakers and microphones needed to stage a 
sit-in protest. 


After their request was denied, the two students went up 
to the third-floor classroom and jumped out of the 
window in a show of protest, their classmates said. 


During the fall, their legs were caught by trees below the 
window and that apparently saved their lives, witnesses 
said. 


Meanwhile, about 20 teachers of the junior high school 
have staged a sit-in at the teachers’ office since last 
Friday, urging the legalization of the teachers labor 
union and denouncing the school’s decision to relieve 
Yang of his post. 


Government To Restrict Business Wage Hikes 
SK 1406021089 Seoul THE KOREA HERALD 
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[Text] The government and the ruling party, in a major 
change of policy, have decided to restrict businesses’ 
wage hikes by providing industry-by-industry guidelines 
beginning July. 


The decision which signals virtual revival of the govern- 
ment’s control on businesses’ wage increase was made at 
a special consultative meeting between economic minis- 
ters and key ruling party officials yesterday. 


The participants at the meeting also agreed to put the top 
priority of the nation’s economic policy for the second 
half of this year on restricting wage hikes. 


The meeting was convened to review the nation’s eco- 
nomic performance for the first six months of this year 
and to formulate economic policies for the second half. 


The participants also agreed that the won’s fast rise in 
value and steep wage hikes have dealt a near fatal blow to 
the nation’s economy, particularly by slowing down 
export growth. 


The nation’s exports for the first six months of the year 
recorded the lowest growth in years, as higher value of 
won and wage cost effectively have cut the competitive- 
ness of export goods. 


The participants also reached an accord to check the 
annual hikes of the government servants’ wage and 
public service charges to within 10 percent. 


On the wage hike guidelines for businesses, they agreed 
to set it industry by industry, largely based on growth of 
productivity. 


The economic ministers and key ruling party officials 
also agreed to launch policies to strongly boost exports 
and industrial investments beginning July. 
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On the debt- and strike-ridden Daewoo’s Okpo shipyard, 
they reaffirmed the government’s decision not to take 
any steps to save it from doomed bankruptcy unless the 
ongoing laborstrikes were settled at an early date. 


Daewoo chairman Kim U-chong has threated to close 
the shipyard unless labor soon withdraws its demand for 
wage hikes and ends the weeks-old strike. 


The conference participants also shared a view that the 
commodity prices is expected to rise about 7 percent this 
year, well over the government-set goal of five percent. 


They also decided to start various policies to begin to 
check excessive consumption. 


The meeting was attended by deputy Premier Cho Sun, 
and other key economic ministers from the government, 
and DJP chairman Pak Chun-kyu, chief party policy- 
maker Yi Sung-yun and other senior party officials. 


Union Members Stage Sit-ins at Five Banks 
SK 1406041689 Seoul THE KOREA TIMES in English 
14 Jun 89 p8 


[Text] Union members of the five Seoul-based commer- 
cial banks and the Korea Exchange Bank staged sit-down 
protests at the offices of their presidents yesterday. 


Groups of union members occupied the offices of their 
presidents and executives from early morning, demand- 
ing a 22.9 percent hike in basic salary, the uniform goal 
set for 1989 by the unions of the six banks. 


It is the first time in Korean banking history that labor 
union members have occupied the offices of their chief 
executives. 


Presidents of these banks held an emergency meeting 
yesterday at the Korea Federation of Banks to pool their 
wisdom to settle the wage disputes. No physical clashes 
were reported at the scenes of sit-in. 


The five commercial banks are Hanil Bank, Commercial 
Bank of Korea, Cho Hung Bank, Bank of Seoul and 
Korea First Bank. 


As a protest, female union members conducted their 
business without wearing official uniforms from yester- 
day. 


If their demands are not honored by Tuesday, all union 
members of the five commercial banks and the state-run 
Korea Exchange Bank will vote whether to start a joint 
strike from Saturday, a union leader said. 


Management has offered a 10 percent hike. The unions 
went into labor dispute with their respective manage- 
ments on Saturday. 


Ministry Reports on Trade Barriers, Restrictions 
SK 1006024989 Seoul YONHAP in English 0245 GMT 
10 Jun 89 


[Text] Seoul, June 10 (YONHAP)—The European Com- 
munity (EC) headed a list of industrialized countries that 
limited imports from South Korea last year, the Trade 
and Industry Ministry reported Saturday. 


The Ministry said 19.1 percent of Korean exports, more 
than 200 items in 96 categories, were affected by anti- 
dumping charges, quota systems or other types of restric- 
tions last year. 


The EC curbed 33.7 percent of imports from Korea, 
followed by Japan (25.2 percent), the United States (19.3 
percent) and Australia (14.2 percent), the ministry said. 


As of the end of last month, 12 items were under U.S. 
import restrictions, including color televisions and five 
other items on dumping charges and plastic bags for 
violating patent rights. 


The EC restricted imports of video tape recorders for 
alleged dumping, textiles under a bilateral quota and 
canned mushrooms under a unilateral quota. 


Stainless steel pipes are among 17 items restricted by 
Canada for alleged dumping, while Japan curbed 16 
items, including knit goods and acrylic-cotton yarn. 


Government To Liberalize Invisible Trade 
SK 1406014289 Seoul THE KOREA HERALD 
in English 14 Jun 89 p 6 


[Text] Korea will liberalize the transactions of current 
invisible trade to the level realized by advanced coun- 
tries within the coming two or three years, Minister of 
Finance Yi Kyu-song said yesterday. 


In line with this, the government will ease the current 
foreign exchange concentration system on a step-by-step 
basis, enabling both individuals and enterprises to pos- 
sess more foreign exchange. 


At the same time, it will! satisfy 43 or 44 of the 50 codes 
designated by the OECD (Organization for Economic 
Cooperation and Development) for the full liberalization 
of current transactions until the end of 1992. At present, 
Korea meets only 34 codes. 


He made these and other remarks in a speech, titled 
“Internationalization and liberalization of Korea’s 
financial and capital market,”’ which was delivered at a 
government-private economic officials’ meeting held at 
Lucky-Goldstar Training Institute. 


Minister Yi also said the government will permit the 
denomination of the Korean won currency in invisible 
trade transactions this year, following the step taken last 
year to allow the use of the won in trade transactions. 
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The step is in line with the government’s ongoing efforts 
to internationalize the Korean won-currency, which 
guarantees the free use and possession of the won in 
international transactions of commodities, services and 
capital. 


For the full opening of the domestic financial market, the 
government will introduce a ‘‘national equal treatment” 
system to the banking industry. 


To this end, it will gradually phase out the margin on 
swap funds for foreign banks operating here and instead 
allow their mobilization of won-currency funds in the 
local market through the issuance of CD (certificate of 
deposits), he said. 


Alien banks in Korea rely almost exclusively on the 
indigenous “swap system,”—the exchange of foreign 
currency into won up to an annual ceiling with the Bank 
of Korea for use as operating funds. 


Meanwhile, Yi said, overseas branches of Korean banks 
will be encouraged to diversify its function to investment 
banks, away from the present commercial-oriented 
banks, in an attempt to sharpen their international 
competitive edge. 


The government will also permit local securities, insur- 
ance and investment and trust companies to make an 
investment in overseas stocks beginning in July this year 
in line with its midterm capital market liberalization 
program announced last December. 


The maximum limit of overseas stock investments will 
be $30 million for a brokerage house and $10 million for 
an insurance or short-term financing firm, Minister Yi 
said. 


System of Trade Preference Agreement Ratified 
SK 1006020189 Seoul THE KOREA HERALD 
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[Text] The government sent its ratification of the Agree- 
ment on the Global System of Trade Preference among 
Developing Countries (GSTP) to the government of 
Yugoslavia May 12, it was announced by the Ministry of 
Foreign Affairs yesterday. 


The GSTP participated in by “77 Group” countries is 
aimed at lowering both tariff and nontariff barriers to 
promote trade and produci'on among member countries. 


a’ the GSTP for Korea 
y 30 days after it was 


The ministry spokesman said 
will go into effect June 11, exz 
ratified. 


Support for Overseas Investment Said To Soar 
SK 1406063689 Seoul YONHAP in English 0247 GMT 
14 Jun 89 


[Text] Seoul, June 14 (YONHAP)—Outlays by the 
Export-Import [EX-IM] Bank of Korea’s Overseas 
Investment Fund for Korean businesses soared 4.3 times 
in the first five months to 32.1 billion won, an equivalent 
of 48.32 million U.S. dollars, in 44 projects, the bank 
reported Wednesday. 


The amount disbursed t y the fund has already surpassed 
last year’s entire 42.86 million dollars, the bank said. 


The bank plans to expand the fund to 195.49 million 
dollars from 150.38 million dollars because it will oth- 
erwise run out by September. 


The bank attributed the bulging outflow to eased over- 
seas investment controls and transfer of production 
plants abroad for cheaper labor. 


Businessmen may receive support from the fund unless 
they want to invest in a foreign finance or entertainment 
business. 


All overseas investment projects go through an EX-IM 
Bank appraisal except for those of more than 2 million 
dollars, which are subject to permission of the Bank of 
Korea. 


Money from the fund has been invested in manufactur- 
ing (34 projects, 28.42 million dollars), resources devel- 
opment (two projects, 4.11 million dollars), and other 
sectors (eight projects, 15.69 million dollars). 


Overseas Investment Doubles in Last 12 Months 
SK 1406064489 Seoul YONHAP in English 0156 GMT 
14 Jun 89 


[Text] Seoul, June 14 (OANA-YONHAP)—South 
Korean business investment abroad more than doubled 
in the last 12 months, the Finance Ministry reported 
Wednesday. 


Overseas investment in the first five months of this year 
amounted to 151 million U.S. dollars in 93 projects, up 
104 percent in value and 58 percent in projects from the 
same period a year ago. 


Southeast Asia topped the list of recipients with 37.9 
million dollars in 41 investments, followed by North 
America’s 52.6 million dollars in 28 investments and 
Middle and South America’s 20.6 million dollars in 14 
cases, the ministry report said. 


Manufacturing and trading are the most popular sectors, 
taking 43 percent and 12 percent of the total respec- 
tively, it said. 
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Troubled by rising production costs in Korea, many 
firms are moving to nations with either low wages and 
material prices or easy access to markets. 


There have been | ,003 overseas investments worth 1.56 
billion dollars since the first one in 1968. 


* Exports ‘Slump,’ Domestic Demand Strong 
41070114 Seoul MAEIL KYONGJE SINMUN 
in Korean 3 Apr 89 p 2 


[Article by Shin Chang-sop] 


[Text] Is the export slump a structural phenomenon or 
not? What are the export prospects? What are the effects 
of such an export slump on the Korean economy in 
general? What are the directions of responses of business 
and the government? 


These questions were raised when the rate of export 
increase for the first quarter of this year (January-March) 
showed a considerable slowdown, and a $1 million trade 
deficit (customs clearance basis) was recorded as a result 
of a persistent export slump even during the month of 
March, in which a recovery of export boom had been 
expected. 


Viewing such a situation as a reflection of rapid appre- 
ciation of the won last year and wage increases, the 
trading community and economic organ: ‘ations strongly 
demanded that the government suspend the reduction in 
export supports, maintain a stable exchange rate, and 
respond firmly to the problem of labor and management, 
since exports started to slow down in January and 
February. 


On the other hand, on the basis of its judgment that the 
problem was not yet serious, the government has moved 
only as far to study the export trend in detail by setting 
up an export monitoring unit in the Ministry of Com- 
merce and Industry (MCI), and has not made public its 
official position on the problem. 


Also, the dominant view is that a consensus between the 
government and the business community will be reached 
on export conditions only after they have seen the export 
trend through April, when at least an outline picture of 
labor-management disputes and the wage increase will 
emerge. 


Then, what kind of judgment should be made at this 
time? To this end, it is necessary to reexamine the facts 
in detail. 


First of all, the rate of export increase is slowing rapidly 
in comparison with last year’s rate, and the level is lower 
than what the government had foreseen. 


Some 9.3 percent, the rate of increase for the first 
quarter, is more than a third below the average rate of 
increase of last year. This is way below 15.3 percent, the 
government’s projected average rate of export increase 
for this year. 


Especially for the month of March, in which an export 
recovery was expected, the government’s expectation fell 
short. The MCI had predicted internally that exports for 
March would reach $5.5 billion, a 14.8-percent increase. 
But the actual outcome was $5.33 billion, an increase of 
11.3 percent. 


Consequently, the projection on the balance of trade was 
also off the mark. Expecting a gain of about $200 million 
for the month of March, the MCI had forecast a gain of 
$400 million for the first quarter of this year. The 
preliminary aggregate for the month of March, however, 
showed a deficit of $1 million and a gain of $94 million 
for the first quarter. 


On the other hand, the rate of import increase was very 
close to what the government had expected. The govern- 
ment’s rate forecast was 23.8 percent. The actual rate of 
increase for the first quarter turned out to be 21.3 
percent. 


Another fact is that, although a moderate recovery from 
the export slump is expected during the second quarter 
(April-June), businessmen do not hold high hopes. 


The Trade Association has recently projected that 
exports for the second quarter would reach $16.272 
billion, an increase of only 12.6 percent ov. the same 
period of last year. This projection is again below the 
expected figure of this year’s rate of increase, which is 
15.3 percent. 


Imports are expected to increase at a far more rapid rate 
than exports. The Trade Association predicts that 
imports for the second quarter will reach $16.14 billion, 
an increase of 26.9 percent over the same period of last 
year. This is slightly higher than the annua! rate of 
increase that the government has projected, which is 
23.8 percent. 


The business outlook for the second quarter released by 
the Chamber of Commerce is similar to the forecasts 
noted above. 


According to the results of an opinion survey, which was 
released on the 3d, conducted by the Chamber of Com- 
merce among the more than 2,300 mining and manufac- 
turing industries, the business index (BSI) in the export 
field is 107. 


This means that a slightly larger number of businesses 
are expecting an upturn in business than those who do 
not expect it. 
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On the future outlook of the export trade, the govern- 
ment is withholding its official views; however, even the 
number of officials within the government who hold dim 
views of the future of the export trade is increasing. 


In this connection, at a recent business prospects diag- 
nosis monitoring meeting, Yu Yong-sang, chief of the 
First Export Department of the MCI, revealed that 
“there are two views even within the government, one is 
optimism and the other is pessimism; however, the 
position of optimists who expect to see a normal recov- 
ery of exports after March has been somewhat 
weakened.” 


The Bank of Korea, which usually expects a wider profit 
margin than the government, has also lowered its pro- 
jected balance of trade surplus for this year from the 
original $8 billion level to $7.5 billion. 


The cause that is considered most crucial for the export 
stagnation is the phenomeno » of weakening price com- 
petitiveness. 


Even as late as last year ou: » usinesses could afford to 
raise export prices further e en when there was an 
appreciation in the value of th» won and an increase in 
wages. But conditions have changed since the beginning 
of this year. 


A buyer desertion phenomenon has partially appeared 
and the rate of increase of unit export prices is hovering 
below the rate of appreciation of the won. 


Especially during 1988, while the exchange rates of the 
competitors such as Japan and Taiwan were stable, the 
Korean won was unilaterally revalued upward. Accord- 
ingly, when competitors are entering the phase of recov- 
ery from the shock of the raising of the exchange rates, in 
our case, the prospect for weakening of export competi- 
tiveness is going to be serious. 


What is far more important than those figures is the 
business people’s psychology to promote exports. Should 
there be no profit to the entrepreneurs who engage in 
business for profit, and business activities become a 
burden, it would be a great blow to economic activities. 


The difference in the ratios ui ordinary profits in the 
sales between export industries and domestic demand 
industries, examined on the basis of the ‘Business Man- 
agement Analyses’’ of the Bank of Korea, shrank drasti- 
cally in 1987, but in 1988, it is estimated, the profit ratio 
of the domestic demand industries should be higher than 
that of the export industry. The profit ratio of the export 
industry, which was 4.2 percent in 1986, fell to 3.8 
percent in 1987. On the other hand, the profit ratio of the 
domestic demand industry rose from 3.1 percent to 3.4 
percent. Many speculate that the profit ratio of the 
domestic demand industry in 1988 should have risen 
drastically. 


Since uncertain factors such as the drop in profit ratio, 
appreciation of the won, and trade conflicts are increas- 
ing, it is rather natural to see the decline in the desire to 
export. 


When the export trend of the first quarter is examined, it 
becomes clear that we should at least accept the fact that 
alarm is on in the export front. 


But, still the situation is not urgent enough to warrant a 
sense of crisis. 


The trend of export stagnation is desirable and at the 
same time, it is beyond our control. For the sake of 
easing trade frictions and stabilizing prices, a reduction 
in the trade surplus is necessary. 


The size of our economy has grown too big to rely solely 
on exports. 


The problem is the trend of exports slumping beyond our 
projection. Quite opposite to last year’s sustained trend 
of export increases, which was beyond the expectations 
of the government, this year exports are running consis- 
tently below our expectations. Both government and 
industry must take a close look at the situation to find 
the causes. 


At this point, we should not prejudge the situation by 
linking the export stagnation directly to business stagna- 
tion, because, with last year as the watershed year, the 
weight of domestic demand in the country’s economy is 
more than that of exports. 


The Chamber of Commerce, too, expects a sustained 
boom in business in general based on domestic demand 
even though the export business will not improve dras- 
tically during the second quarter. 


Although neither optimism nor pessimism in excess is 
desirable, on the basis of the phenomenon developed in 
the first quarter, now is the time to reexamine the overall 
economy, including the problems of labor and manage- 
ment, exchange rates, trade, and investment activities. 


No Progress in Plans for USSR Business Trip 
SK1206123589 Seoul YONHAP in English 1230 GMT 
12 Jun 89 


[Text] Seoul, June 12 (YONHAP)—A visit to the Soviet 
Union by a South Korean business delegation may be 
postponed to September, a business source said Monday. 


The Federation of Korean Industries, one of South 
Korea’s leading four major economic organizations, 
planned to dispatch the business mission to the Soviet 
Union this month to study the feasibility of participating 
in Siberian development projects by Korean firms. 
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The Soviet Union called upon the federation to send a 
business delegation in January, when South Korean 
business tycoon Chong Chu-yung, honorary chairman of 
the federation, visited Moscow. 


The federation had initiaily planned to send a delegation 
in April but postponed it to June in the wake of the Rev. 
Mun Ik-hwan’s unauthorized visit to North Korea. The 
dissident priest Mun’s trip prompted the Seoul govern- 
ment to shelve exchanges with Pyongyang. 


The source said no progress has been made on the 
dispatch of a delegation to the Soviet Union this month. 
It is difficult for the federation to dispatch the mission in 
June, July or August because the Soviet vacation season 
runs from June to August, the source said. 


The federation will continue its efforts to send the 
business delegation to the communist country through 
contacts with the Trade Office of the Soviet Chamber of 
Commerce and Industry in Seoul, the source added. 


Contract Signed To Buy Soviet Pollack Directly 
SK 1406064089 Seoul YONHAP in English 0203 GMT 
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[Text] Seoul, June 14 (YONHAP)—Hansung Enterprise 
Co. and four partners have signed a contract to import 
13,000 tons of Soviet frozen pollack this year at 430 U.S. 
dollars per ton, the firm said Wednesday. 


Soviet pollack was imported via third countries thus far. 
This is the first time that Korean companies have 
directly purchased Soviet marine products, it said. 


The Soviet pollack wil! be fully dressed, and will be 
filleted in Korea for re-export. 


In a related development, six Korean factory ships from 
four companies cooperating with Soviet ships in the Sea 
of Kamchatka processed 52,000 tons of fish in the first 
five months of this year. 


Trade Minister Promises To Help Boost Exports 
SK 1306023089 Seoul YONHAP in English 0146 GMT 
13 Jun 89 


[Text] Seoul, June 13 (YONHAP)}—Han Sung-su, South 
Korean trade and industry minister, Tuesday promised 
to take active steps to boost exports, which are forecast 
to slump to 67 billion U.S. dollars this year. 


The government goal for exports is 70 billion dollars, 
Han told representatives of about 150 domestic trading 
companies. 


Government support for exports wiil include streamlin- 
ing export procedures. 


Han said his ministry will reduce the number of items 
subject to government inspection from the current 582 
under the harmonized commodity description and cod- 
ing system to 275 July 1, abolish the export inspection 
system in July next year (except for items related to 
safety, items suffering claims and strategic items) and 
simplify procedures to export raw materials. 


The ministry is discussing ways to expand foreign trade 
financing, extend 2 billion dollars worth of foreign- 
currency loans to domestic {.rms before the end of June, 
introduce a foreign trade bill system this year and adopt 
an innvestment tax credit system. 


It is also preparing concrete measures to help |! 3 indus- 
tiies, including automobiles and footwear, to boost 
exports, he said. 


Han’s audience called for a policy on the financial 
difficulties caused by labor disputes, the export slump 
and the loss of profitability stemming from the strong 
won and pay raises. 


It was urged that the government raise the level of 
foreign trade finance loans from 450 won per dollar to 
550 won (about 0.827 dollar), allow importation on a 
deferred payment basis of al! ‘aw materials, prolong the 
deferred payment period for small businesses from 60 to 
180 days, stabilize or devalue the won, sharply cut 
commissions on foreign exchange transactions and per- 
mit commercial banks to discount bills using letters of 
credit as security. 


EC Rushes for Investment Before 1992 Deadline 
SK 1406065089 Seoul YONHAP in English 0143 GMT 
14 Jun 89 


[Text] Seoul, June 14 (YONHAP)—European Commu- 
nity member-nations are racing to beat the 1992 dead- 
line for inducing overseas investment with a flurry of 
presentations to South Korean companies. 


After a single European Community (EC) market is 
established in 1992, individual European nations will be 
prohibited from making efforts to induce investment of 
Korean or any other companies. 


France and Italy held briefings this month and Portugal 
and Switzerland made presentations here in March and 
April, respectively, on investment conditions and gov- 
ernment support. 


Belgium is to give a briefing around the end of this 
month for high-level government and private econo- 
mists, while Ireland, West Germany and Greece are 
negotiating to hold briefings. 


Mauritius, an associate EC member, seeking Korean 
investment at the start of this year, said Korean compa- 
nies can be exempt from customs duty if they export to 
the EC from Mauritius. 
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Turkey recently held a briefing to induce Korean invest- 
ment, especially joint ventures in ligh industry. 


Korean investment in Europe will help to exploit com- 
munist markets, analysts say. 


The United States and Japan are actively investing in the 
EC with Japanese investment reportedly reaching 10 
billion U.S. dollars. 


Ministry Drafts Privatization Bill for KEB 
SK 1306035489 Seoul YONHAP in English 0255 GMT 
13 Jun 89 


[Text] Seoul, June 13 (YONHAP)—The Finance Minis- 
try has drafted a bill to privatize the state-run Korea 
Exchange Bank (KEB) this year. 


The bill redefines KEB as a common commercial bank, 
controlled by the banking act and the business law 
instead of the Korea Exchange Bank Act. 


The need for a state-run bank came into question when 
KEB began offering services common in other banks, 
which started overlapping services by handling foreign 
exchange affairs. 


KEB was established in 1967 exclusively to offer foreign 
exchange services. 


The bill goes to the finance development committee 
before being submitted to the National Assembly next 
month. If approved, it will become effective in October. 


BOK Compares Manufacturers’ Financial Expenses 
SK 1206080189 Seoul YONHAP in English 0751 GMT 
12 Jun 89 


[Text] Seoul, June 12 (QANA-YONHAP)—Financial 
expenses of South Korean manufacturers are much 
higher than those of their counterparts in Japan and 
Taiwan, while labor costs are relatively low, the Bank of 
Korea (BOK) reported Monday. 


Debt servicing absorbed an average 4.6 percent of turn- 
over last year, far higher than Japan’s 1.83 percent and 
Taiwan’s |.76 percent in 1987, the central bank said. 


The heavy financial expenses are attributed to rapid 
expansion in which weak firms were absorbed in take- 
overs financed by bank loans, the report said. 


The inferior financial structure of Korean firms is also 
clearly reflected in their average net worth, which was 
25.3 percent of total capital last year, far lower than 
Taiwan’s 52.7 percent (1987), the United States’ 43.99 
percent (1986) and Japan’s 28.2 percent (1987), it said. 


Korean labor costs rose to 14.4 percent of sales turnover 
last year from 12.6 percent a year earlier, still below 
Japan’s 16.2 percent (1987), it said. 


Wage differences are narrowing, however, as blue-collar 
workers took home 74.7 percent of the nation’s payroll 
last year, up from 73.4 percent in 1986 and 73.9 percent 
in 1987, the BOK report said. 


Heavy Industry Protection Reportedly To End 
SK 1006021089 Seoul YONHAP in English 0130 GMT 
10 Jun 89 


[Text] Seoul, June 10 (YONHAP)—The South Korean 
Government will not extend protection of four strategic 
heavy industries when the three-year “rationalization 
period” expires at the end of June, but instead will adopt 
measures to support them on a case by case basis, a 
Trade and Industry Ministry official said Saturday. 


The official said the government has decided not to 
prolong support for the four manufacturing industries— 
automobiles, diesel engines for ships, heavy electric 
equipment and alloyed metals—to avoid trade friction 
with other countries. 


The government will, however, take minimum measures 
in cases of special need and push for policies to stream- 
line investments and boost competitiveness, the official 
said. 


The ministry will take steps to prevent multinational 
auto firms from dominating the Korean market and 
encourage development of diesel engine manufacturing 
technology as part of its efforts. 


It also plans to encourage heavy electric equipment 
makers to set up joint ventures with foreign firms to 
induce advanced technology. 


The alloyed metal industry will be recommended to 
conclude agreements for material supply and local pro- 
duction with Canadian and Filipino businesses to take 
advantage of cheaper electricity. 
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